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Visit our website  

 

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE 

ATTENTION. If you are in any doubt about the action you should take, 

you are recommended to seek your own independent financial advice 

from your stockbroker, bank manager, solicitor, accountant or other 

independent financial adviser authorised under the Financial Services 

and Markets Act 2000 (as amended by the Financial Services Act 2012) 

if you are in the United Kingdom or, if not, from another appropriately 

authorised financial adviser. 

 

If you have sold or otherwise transferred all your Ordinary shares in 

Murray Income Trust PLC, please forward this document, together  

with the accompanying documents immediately to the purchaser or 

transferee, or to the stockbroker, bank or agent through whom the  

sale or transfer was effected for transmission to the purchaser  

or transferee. 
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Financial Highlights  

Net asset value total returnA   Share price total returnA  

+16.7%   +23.5%  
2016 +5.9%  2016 +0.1% 

Benchmark total returnA   Ongoing charges  

+18.1%   0.72%  
2016 +2.2%  2016 0.76% 

Earnings per share (revenue)   Dividend per shareB  

34.9p   32.75p  
2016 32.0p  2016 32.25p 

Discount to net asset value   

–7.6%     
2016 –12.3%    

   

Net asset value per share Dividends per share Mid-market price per share

 

860.1 32.75 795.0

Overview

Financial Highlights and Financial Calendar
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Financial Calendar 

28 September 2017 

29 September 2017 

6 November 2017 

9 November 2017 

15 December 2017, 2 March and 1 June 2018 

12 January, 30 March and 29 June 2018 

February 2018 

September 2018 
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Neil Honebon 

 

Highlights 

· 
· 
· 
· 

 

Performance  

Dividend 

Share Capital 

Overview

Chairman’s Statement
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Borrowings 

Directors 

Merger of Investment Manager 

Regulation and Costs 

Annual General Meeting 

 

Outlook 

 

N A Honebon 



Strategic Report

1923 
Murray Income Trust PLC was  

launched over 90 years ago;  

investment trusts are one of the  

oldest forms of collective  

investment in the world. 
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Business Model 

Investment Objective 

Investment Policy and Risk Diversification 

Delivering the Investment Policy 

Gearing 

Overview of Strategy
Strategic Report 
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Principal Risks and Uncertainties 

Description  Mitigating Action 

Investment strategy risk 

 

Income and dividend risk 

 

Discount risk 

 

Foreign currency risk 

 

 

Overview of Strategy continued
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Operational risk 

Regulatory risk 

 

 

. 

Viability Statement 
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· 
· 
· 
· 
· 
· 

Performance, Outlook and Key Performance Indicators 

KPI Description 

NAV (total return) relative 

to the Company’s 

benchmark 

 

Share price (total return) 

Discount/premium to NAV 

Earnings and dividends per 

share 

 

Ongoing charges 

Overview of Strategy continued
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Environmental, Social and Human Rights Issues 

Board Diversity 

Global Greenhouse Gas Emissions 

 

Duration 

 

 

N A Honebon 
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Financial Highlights 

 30 June 2017 30 June 2016 % change 

Gearing (ratio of borrowing to shareholders’ funds) 

Dividends and earnings 

Operating costs 

Strategic Report

Results
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Performance (total return) 

 1 year return 3 year return 5 year return 

 % % % 

Dividends 

 Rate XD date Record date Payment date 

Total dividends 2017 32.75p    

Ten Year Financial Record 

Year end 30 June 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 

Per Ordinary share (p) 
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Total Return of NAV and Share Price vs FTSE All-Share Index 

Share Price Premium/(Discount) to NAV (capital only) 

Strategic Report

Performance
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Background 

Performance 

Strategic Report

Investment Manager’s Report
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Performance Attribution for the year ended 30 June 2017 

Relative return

Relative return

Stock selection (equities)  

Total stock selection (equities)  

Asset allocation (equities)  

Total asset allocation (equities)  

Total 

Investment Manager’s Report continued

Strategic Report



17

Portfolio Activity and Structure 
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Income 

Outlook 

Strategic Report

Investment Manager’s Report continued
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Charles Luke 



Portfolio
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  Valuation Total Valuation 

  2017 assets 2016 

Investment  £’000 % £’000 

1 (1) Unilever 

2 (2) British American Tobacco 

3 (3) GlaxoSmithKline 

4 (4) AstraZeneca 

5 (10) Prudential 

6 (6) Roche Holdings 

7 (12) HSBC Holdings 

8 (-) Nordea Bank 

9 (16) BP 

10 (18) Aberforth Smaller Companies Trust 

Top ten investments  229,977 36.9  

Investment Portfolio – Twenty Largest Investments
Portfolio
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  Valuation Total Valuation 

  2017 assets 2016 

Investment  £’000 % £’000 

11 (8) Vodafone 

12 (9) Compass Group 

13 (5) Royal Dutch Shell 

14 (7) Imperial Brands 

15 (20) Microsoft 

16 (17) BHP Billiton 

17 (-) BBA Aviation 

18 (14) Sage Group 

19 (19) Inmarsat 

20 (-) Close Brothers 

Top twenty investments  386,652 62.0  
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 Valuation Total assets YieldA 

Investment £’000 % % 

Oil & Gas 

Oil & Gas Producers 36,708 5.9  

Oil Equipment Services 6,975 1.1  

Basic Materials    

Mining 15,347 2.5  

Chemicals 10,189 1.6  

Industrials    

Aerospace & Defence 18,857 3.0  

Industrial Engineering 14,198 2.3  

Industrial Transportation 15,032 2.4  

Electronic & Electrical Equipment 4,154 0.7  

Support Services 15,645 2.5  

Consumer Goods    

Beverages 12,690 2.0  

Food Producers 14,805 2.4  

Personal Care 28,179 4.5  

Tobacco 50,330 8.1  

Health Care 

Pharmaceuticals & Biotechnology 85,944 13.8  

Portfolio

Investment Portfolio – By Sector
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 Valuation Total assets YieldA 

Investment £’000 % % 

Consumer Services    

Media 11,327 1.8  

Travel & Leisure 17,574 2.8  

Telecommunications    

Fixed Line Telecommunications 2,763 0.4  

Mobile Telecommunications 31,156 5.0  

Utilities    

Gas, Water & Multi-utilities 5,344 0.9  

Financials    

Banks 55,485 8.8  

Financial Services 34,358 5.5  

Non-life Assurance 11,923 1.9  

Life Assurance 22,629 3.6  

Equity Investment Instruments 21,881 3.6  

Real Estate Investment Trusts 19,201 3.2  

Technology 

Software & Computer Services 32,673 5.2  

Total investments 595,367 95.5  
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Summary of Gross Assets 

 Valuation    Valuation  

 30 June 2016  Transactions Gains/(losses) 30 June 2017  

 £’000 % £’000 £’000 £’000 % 

Equities 

Total investments 

Total assets 570,036 100.0 (15,699) 69,251 623,588 100.0 

Summary of Net Assets 

                    As at                     As at 

                    30 June 2016                      30 June 2017  

£’000 % £’000 % 

Equity shareholders’ funds 515,036 100.0 576,462 100.0 

Portfolio

Summary of Investment Changes During The Year
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Equities Held at 30 June 2017 

Equities Held at 30 June 2016 

Portfolio

Sector Comparison With Benchmark





Governance
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Neil Honebon MA 

 

Status:

 

Length of Service:

 

Experience and other public company 

directorships:

 

Committee Membership:

 

Employment by Manager:

 

Other connections with the Company 

or Manager:

 

Shared Directorships with any other 

Directors:

 

David Woods MA, MSC, FIA 

Status:

 

 

Length of Service:

 

Experience and other public company 

directorships: 

 

Committee Membership:

 

Employment by Manager:

 

Other connections with the Company 

or Manager:

 

Shared Directorships with any other 

Directors:

 

Jean Park BAcc, CA 

 

Status:

 

Length of Service:

 

Experience and other public company 

directorships: 

 

Committee Membership:

 

Employment by Manager:

 

Other connections with the Company 

or Manager:

 

Shared Directorships with any other 

Directors:

Governance

Your Board of Directors
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Donald Cameron MSP, BA Hons 

Status:

 

Length of Service:  

 

Experience and other public company 

directorships: 

 

Committee Membership:

 

Employment by Manager:

 

Other connections with the Company 

or Manager:

 

Shared Directorships with any other 

Directors:

Neil Rogan MA 

 

Status:

 

Length of Service:  

 

Experience and other public company 

directorships: 

 

Committee Membership:

 

Employment by Manager:

 

Other connections with the Company 

or Manager:

 

Shared Directorships with any other 

Directors:

Mike Balfour CA 

Status

 

Length of Service

Experience and other public company 

directorships:

Committee Membership

Employment by Manager

Other connections with the Company 

or Manager

Shared Directorships with any other 

Directors
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· 

· 

· 

· 

· 

· 

N A Honebon 

Statement of Directors’ Responsibilities
Governance
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Status  

Capital Structure  

Results and Dividends 

Manager and Company Secretary 

 

Governance

Directors’ Report
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Corporate Governance 

· 
· 
· 

Directors 

Director 

Board 

Meetings 

Attended 

Audit, Nomination, 

Management Engagement 

and Remuneration 

Committee Meetings 

Attended A 

Directors’ Report continued 

Governance
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Directors’ Insurance and Indemnities 

Management of Conflicts of Interest and Anti-
Bribery Policy 

Board Committees 

Audit Committee 

Management Engagement Committee 

Nomination Committee 
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Remuneration Committee 

Accountability and Audit 

Substantial Interests 

Going Concern 

UK Stewardship Code and Proxy Voting as an 
Institutional Shareholder 

 

Socially Responsible Investment Policy 

 

Governance

Directors’ Report continued 
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Relations with Shareholders 

Annual General Meeting (“AGM”) 

Amendment to Articles of Association 

Authority to allot shares and disapply pre-emption rights 

Purchase of the Company's own Ordinary Shares  



38 

Recommendation  

 

N A Honebon 

Governance

Directors’ Report continued 
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Remuneration Policy  

 

30 June 
2017

£ 

30 June 
2016

£ 

Appointment 

· 

· 

· 

· 

· 

· 

· 

Performance, Service Contracts, Compensation and Loss of 

Office 

· 

· 
· 

· 

· 
· 

Implementation Report 

Directors’ Fees 

Governance

Directors’ Remuneration Report 
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Company Performance 

Statement of Proxy Voting at Annual General Meeting 

 

 

Audited Information  

Fees Payable 

Director 

30 June 2017 

£ 

30 June 2016 

£ 

Total 157,000 142,615

Spend on Pay 

 

Directors’ Interests in the Company  

30 June 2017 30 June 2016 

Ord. 25p Ord. 25p 

Annual Statement 

· 
· 

· 

D E Woods 

Directors’ Remuneration Report 

 Governance

Directors’ Remuneration Report continued 
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Role of the Audit Committee 

· 

· 

· 

· 

· 

· 

· 

· 

· 

· 

· 

 

Internal Controls and Risk Management 

Audit Committee’s Report
Governance
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· 

· 

· 

· 

· 

· 

 

Significant Risks for the Audit Committee 

 

Valuation and Existence of Investments 

Income recognition 

Review of Auditor 

· 

Governance

Audit Committee’s Report continued
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· 

· 

· 

 

 

J C Park 
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Our opinion on the financial statements 

· 
· 

· 

· 
· 
· 
· 
· 

 

Basis for opinion 

· 

· 
· 

Conclusions relating to principal risks, going concern and viability statement 

· 

· 

· 

· 

· 

Independent Auditor’s Report to the Members of Murray Income 
Trust PLC 

Governance
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Overview of our audit approach 

·

·
·

Key audit matters 

Risk Our response to the risk What we concluded to the Audit 

Committee 
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The scope of our audit  

Independent Auditor’s Report to the Members of Murray Income 
Trust PLC continued 

Governance
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Our application of materiality  

Materiality 

Performance materiality 

Reporting threshold 

Other information  
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· Fair, balanced and understandable [set out on page 32]

· Audit committee reporting [set out on page 41]

· Directors’ statement of compliance with the UK Corporate Governance Code [set out on page 34]

Opinions on other matters prescribed by the Companies Act 2006 

· 

· 

· 

Matters on which we are required to report by exception 

· 

· 

· 
· 

Responsibilities of directors 

· 

· 

  

Independent Auditor’s Report to the Members of Murray Income 
Trust PLC continued 

Governance
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Auditor’s responsibilities for the audit of the financial statements 

· 

· 

· 

· 

· 

· 

Other matters we are required to address 

· 

· 

· 

Caroline Mercer



Financial Statements
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  Year ended 30 June 2017  Year ended 30 June 2016  

  Revenue Capital Total Revenue Capital Total 

 Notes £’000 £’000 £’000 £’000 £’000 £’000 

Net return on ordinary activities 
before finance costs and tax 

Net return on ordinary activities 
before tax 

Net return on ordinary activities after 
tax 

23,413 65,569 88,982 21,724 5,419 27,143 

       

       

Return per Ordinary share (pence) 34.9 97.8 132.7 32.0 8.0 40.0 

Statement of Comprehensive Income
Financial statements



52 

  As at As at 

  30 June 2017 30 June 2016 

 Notes £’000 £’000 

Non-current assets 

Current assets 

Creditors: amounts falling due within one year 

 

Net current liabilities 

Net assets 576,462 515,036 

 

Share capital and reserves 

Equity shareholders’ funds  576,462 515,036 

    

    

Net asset value per Ordinary share (pence) 860.1 766.5 

N A Honebon 

Statement of Financial Position
Financial statements
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For the year ended 30 June 2017  

  Share Capital    

 Share premium redemption Capital Revenue  

 capital account reserve reserve reserve Total 

Notes £’000 £’000 £’000 £’000 £’000 £’000 

Balance at 30 June 2017  17,148 24,020 4,997 504,943 25,354 576,462 

For the year ended 30 June 2016 

   Share Capital    

  Share premium redemption Capital Revenue  

  capital account reserve reserve reserve Total 

  £’000 £’000 £’000 £’000 £’000 £’000 

Balance at 30 June 2016  17,148 24,020 4,997 440,595 28,276 515,036 

Financial statements

Statement of Changes in Equity
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  Year ended Year ended 

  30 June 2017 30 June 2016 

 Notes £’000 £’000 

Net return before finance costs and taxation 

Net cash inflow from operating activities 

 

Investing activities 

Net cash inflow from investing activities 

 

Financing activities 

Net cash outflow from financing activities 

Increase/(decrease) in cash 15,531 (7,604) 

 

Analysis of changes in cash during the year 

Closing balance 25,801 10,270 

Statement of Cash Flows
Financial statements



55

1. Principal activity 

2. Accounting policies  

 (a) Basis of preparation 

 (b) Income 

 (c) Expenses 

·

·

 (d) Taxation 

Notes to the Financial Statements For the year ended 30 June 2017 

Financial statements
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 (e) Valuation of investments 

 (f) Cash and cash equivalents 

 (g) Borrowings 

 (h) Traded options 

 (i) Segmental reporting 

 (j) Nature and purpose of reserves 

Capital redemption reserve 

Financial statements

Notes to the Financial Statements continued
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  Capital reserve 

  Revenue reserve 

 (k) Treasury shares 

 (l) Dividends payable 

(m) Foreign currency 

2017 2016 

3. Income £’000 £’000 

 Income from investments 

Other income 

Total income 26,667 24,838 
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  2017 2016 

Revenue Capital Total Revenue Capital Total 

4. Management fee £’000 £’000 £’000 £’000 £’000 £’000 

1,419 1,419 2,838 1,302 1,302 2,604 

2017 2016 

5. Administrative expenses £’000 £’000 

·

·

1,136 1,145 

  2017 2016 

Revenue Capital Total Revenue Capital Total 

6. Finance costs £’000 £’000 £’000 £’000 £’000 £’000 

241 241 482 328 328 656 

Notes to the Financial Statements continued

Financial statements
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2017 2016 

7. Ordinary dividends on equity shares £’000 £’000 

26,335 21,788 

2017 2016 

£’000 £’000 

21,951 21,786 

  2017   2016  

 Revenue Capital Total Revenue Capital Total 

8. Tax expense £’000 £’000 £’000 £’000 £’000 £’000 

 (a) Analysis of charge for the year 

Total tax charge for the year 458 – 458 339 – 339 

(b) Factors affecting the tax charge for the year  
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    2017   2016  

 Revenue Capital Total Revenue Capital Total 

 £’000 £’000 £’000 £’000 £’000 £’000 

Total tax charge 458 – 458 339 – 339 

 (c) Factors that may affect future tax charges 

2017 2016 

9. Return per Ordinary share £’000 p £’000 p 

Total return 88,982 132.7 27,143 40.0 

    

Weighted average number of Ordinary shares in 
issue 

 67,062,118  67,867,787 

Notes to the Financial Statements continued

Financial statements
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2017 2016 

10. Investments £’000 £’000 

Opening book cost 

Closing book cost 

Closing valuation 595,367 553,527 

   

 2017 2016 

The portfolio valuation: £’000 £’000 

Total 595,367 553,527 

2017 2016 

Gains/(losses) on investments £’000 £’000 

69,251 6,899 

Transaction costs 

2017 2016 

£’000 £’000 

369 314 

2017 2016 

11. Other debtors and receivables £’000 £’000 

3,301 7,203 



62 

2017 2016 

12. Creditors: amounts falling due within one year £’000 £’000 

48,007 55,964 

2017 2016 

13. Called-up share capital Shares £’000 Shares £’000 

Allotted, called-up and fully-paid 

68,593,458 17,148 68,593,458 17,148 

Notes to the Financial Statements continued

Financial statements
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2017 2016 

14. Capital reserve £’000 £’000 

At 1 July 2016 440,595 441,383 

At 30 June 2017 504,943 440,595 

15. Net asset value per share   

2017 2016 

16. Financial instruments     

 Risk management     

Risk management framework 
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Risk management 

Market risk 

Interest rate risk 

·
·
·

Management of the risk 

Notes to the Financial Statements continued 

Financial statements
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Financial assets 

  Floating rate  Non-interest bearing  

2017 2016 2017 2016 

£’000 £’000 £’000 £’000 

Total 25,801 10,270 595,367 553,527 

Financial liabilities 

 Interest rate sensitivity       

Foreign currency risk 

Management of the risk 
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  30 June 2017  30 June 2016  

 Net Total  Net Total 

 monetary currency  monetary currency 

Investments liabilities exposure Investments liabilities exposure 

£’000 £’000 £’000 £’000 £’000 £’000 

Total 92,400 (46,483) 45,917 86,063 327 86,390 

Foreign currency sensitivity  

    2017 2016 

    £’000 £’000 

Total 4,592 8,640 

Other price risk 

Management of the risk 

Other price risk sensitivity  

Liquidity risk 

Notes to the Financial Statements continued

Financial statements
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    Within Within 

    3 months 3 months 

    2017 2016 

    £’000 £’000 

47,154 55,046 

Management of the risk 

Credit risk 

Management of the risk 

17. Fair value hierarchy      
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For the year ended 30 June 2017  

 Level 1 Level 2 Level 3 Total 

Note £’000 £’000 £’000 £’000 

Financial assets at fair value through profit or loss 

Net fair value  595,367 – – 595,367 

For the year ended 30 June 2016 

 Level 1 Level 2 Level 3 Total 

Note £’000 £’000 £’000 £’000 

Financial assets at fair value through profit or loss 

Net fair value  553,527 – – 553,527 

a) Quoted equities 

18. Related party transactions and transactions with the Manager 

19. Capital management policies and procedures 

·
·
·

Financial statements

Notes to the Financial Statements continued
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Corporate Information
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Aberdeen Asset Managers Limited 

An asset manager for today’s global opportunities 

A complete client focus 

A global network 

On-the-ground expertise 

A highly diversified business 

A leading active asset manager 

A forward-looking partner 

The Investment Team Senior Manager 

Charles Luke  

Senior Investment Manager 

Information from the Investment Manager 
Corporate information
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The Investment Process 

Philosophy and Style 

Risk Controls 

Information from the Investment Manager continued

Corporate information
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AIFMD and Pre-Investment Disclosure Document 
(“PIDD”) 

Benchmark 

 

Website 

Shareholder Enquiries 

Dividend Tax Allowance     

Investor Warning: Be alert to share fraud and 
boiler room scams 

Direct Investment 

Aberdeen’s Investment Plan for Children 

Corporate information

Investor Information
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Aberdeen’s Investment Trust Share Plan 

Aberdeen Investment Trust ISA 

ISA Transfer 

Nominee Accounts and Voting Rights 

 

 

 

Literature Request Service 

Terms and Conditions  

Suitable for Retail/NMPI Status 

Investor Information continued

Corporate information
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Keeping You Informed 

Online Dealing 

 

Discretionary Private Client Stockbrokers 

Financial Advisers 

 

Regulation of Stockbrokers 

Note 
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Aberdeen or 

Aberdeen Group or 

the Group 

AFML or AIFM or 

Manager 

AIC 

AIFMD or the 

Directive 

 

Asset Cover 

Benchmark 

Call Option 

Closed-End Fund 

Discount 

Dividend Cover 

Dividend Yield 

FCA 

Investment Trust 

Leverage 

General

Glossary of Terms and Definitions



77

LIBOR 

Net Asset Value or 

NAV 

Net Gearing/Cash 

Ongoing Charges 

Premium 

Price/Earnings Ratio 

Prior Charges 

Put Option 

Total Assets 

Total Return 

Ex Dividend Date Dividend Rate (p) NAV (p)  Share Price (p) 

Voting Rights 
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· 

· 
· 

· 

· 

Leverage 

Gross Method Commitment Method 

General

AIFMD Disclosures (Unaudited)
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Ordinary Business 

 

 

 
 
 
 
 
 
 
 
 

Special Business 

Increase in annual aggregate Directors’ fees 

Authority to allot shares

Disapplication of pre-emption rights

 

 

Notice of Annual General Meeting
Notice
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Authority to make market purchases of shares

 

 
 

 

 

Aberdeen Asset Management PLC 

Notes: 

 

 

 

 

Notice of Annual General Meeting continued

Notice
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Notice

Notice of Annual General Meeting continued
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Directors 

Company Secretaries and Registered Office 

Website 

Points of Contact 

Customer Services Department and Share 
Plan/ISA Enquiries 

Legal Entity Identifier 

United States Internal Revenue Service FATCA 
Registration Number (GIIN) 

Alternative Investment Fund Manager 

Investment Manager 

 

Registrars (for direct shareholders) 

 

Independent Auditor 

 

Depositary 

Stockbroker 

 

Solicitors 

General

Contact Information
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67,022,458 

1,571,000 

Recent Capital History 

Year ended 30 June 2017 

Year ended 30 June 2016 

Year ended 30 June 2015 

Year ended 30 June 2014 

 

Year ended 30 June 2013 

 

Year ended 30 June 2012 

 

 

General

Your Company’s Recent Share Capital History

Issued Share Capital at 30 June 2017 and 12 September 2017






