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Why infrastructure and why now?

Infrastructure investments have historically offered attractive characteristics such as long operational
life, cash flows linked to inflation, lower correlation and volatility compared to broader asset classes,
and potential resilient sources of income due to their essential nature in supporting society.

Resilience

“Technologically advanced, sustainable and resilient
infrastructure can pave the way for an inclusive post-COVID
economic recovery. Low- and middle-income countries could
see $4 return for every $1 spent on building infrastructure that
focuses on long-term resilience.”

Public and private infrastructure assets have historically offered the
following attractive characteristics:

Essential services supporting the community
High barrier to entry
Potential for robust cash flows

“Countries around the globe are set to launch the biggest round Low demand elasticity
of infrastructure investment since the post-2008 financial crisis Underlying cash flows linked to inflation
stimulus measures” Low correlation with other asset classes
Long operational life
World Economic Forum, 2020 Defensive in nature

Infrastructure’s key strengths in the current environment

Global listed infrastructure EBITDA remained positive through

. . . Defensive + Limited number of dividend cuts of public
the 2008 global financial crisis . ) .
Sector infrastructure companies and no material
Global listed infrastructure vs global equities valuation declines in private infrastructure
EBITDA growth since 2004 securities during COVID-19; similar to trends
20 during/after the global financial crisis*
Opportunistic + Publicinfrastructure equity values have fallen
15 by 10-15% over the past few months creating
0 the potential for attractive initial yields™
+ Potential for increased deal flow on the private
5 side from cities/municipalities seeking to sell
I necessary infrastructure assets in anticipation
0 of reduced tax revenues
5 Economic * Potential for acceleration of infrastructure
Stimulus projects by governments globally in order to
-10 stimulate local economies and “get people back
‘04 '05 '06 '07 '08 '09 10 "1 12 "13 "14 15 "6 '17 18 "19 to work”.

I Listed Infrastructure (average 9% pa.) | Global equities (average 7% pa.)

Proposal by the European Commission on

Source: Listed infrastructure: GLIO (Global Listed Infrastructure Organization) May 27, 2020 for a €750bn recovery fund

Index, as of December 31, 2019. GLIO index is designed to enable comparisons

between listed and unlisted infrastructure assets. Global equities: MSCI. MSCI with 25% of the recovery fund earmarked for
is considered representative of stock markets of developed and emerging climate action.

markets. The index is computed using the net return, which withholds . - : -
applicable taxes for non-resident investors. For illustrative purposes only. Inflation * Bringing supply chains “home” domestically
EBITDA (earnings before interest, taxes, depreciation, and amortization) can Hedge to increase resilience, but raises prospect

be a measurement for a company’s profitability or ability to generate returns. R

*IFM Investors, June 2019
* As of May 31, 2020 the S&P Global Infra Index was down 18.34%. S&P Global Infra Index is an unmanaged index considered representative of the
infrastructure market.
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“Spending shortfalls—projected to total some $5.5 trillion worldwide when compared with the level needed to maintain current GDP
growth—are already straining global infrastructure.”

McKinsey Global Institute, December 31, 2019

Key drivers of infrastructure investing

Technological advancement and increasing

Aging infrastructure and the infrastructure deficit . .
societal expectations

Population growth has led to a young, Foreign Direct Investing is a growth driver of
growing working-age population infrastructure investment

COVID-19 recovery programs include significant

Urbanization is putting strain on current infrastructure .
Infrastructure spending

Source: Aberdeen Standard Investments, Oxford Economics, UBS, Credit Suisse, CLSA, Rencap, April 2015.

Global urbanization is increasing demand for new infrastructure

2018 - 2035 Projection 2018 - 2035 Projection

Pop. Percentage Pop. Percentage

Rank City Change Change Rank City Change Change
(millions) (millions)
1 Delhi, India 14.8 52% 14 Chongging, China 5.7 38%
2 Tokyo,Japan -1.5 -4% 15  Kolkata (Calcutta), India 49 33%
3 Shanghai, China 8.8 34% 16  Lahore, Pakistan 7.4 63%
4 Dhaka, Bangladesh 1.7 60% 17 Manila, Philippines 5.2 38%
5  Al-Qahirah (Cairo), Egypt 8.4 42% 18  Kinki M.M.A. (Osaka), Japan -0.9 -5%
6  Mumbai(Bombay), India 74 37% 19 Bangalore, India 6.6 58%
7  Kinshasa, DRC 13.5 102% 20 Istanbul, Turkey 3.2 22%
8  Mexico City, Mexico 3.8 18% 21 Buenos Aires, Argentina 2.2 14%
9  Beijing, China 5.7 29% 22 Guangzhou, Guangdong, China 4. 32%
10 Sao Paulo, Brazil 2.8 13% 23 Tianjin, China 3.2 24%
11 Lagos, Nigeria 11.0 81% 24 Chennai(Madras), India 4.9 47%
12 Karachi, Pakistan 7.7 50% 25  Shenzhen, China 33 28%
13 New York-Newark, USA 20 11%

Source: United Nations, Department of Economic and Social Affairs, Population Division (2018), World Urbanization Prospects: The 2018 Revision.
Estimates and forecasts are not guaranteed. Actual events or results may differ materially. For illustrative purposes only.

Global infrastructure investment gap that needs to be filled (US$18tn shortfall)

Cumulative Infrastructure Investment at current trends vs needs Total forecast infrastructure gaps mapped out
(US$tn)

120

1 :g US$18tn investment gap / I
o /// /
40
20 ///

0

2015 2020 2025 2030 2035 2040

I Cumulative spending current trends
I Cumulative spending investment need 1$150-$200 billion 1$100-$150 billion 1$50-$100 billion 1 $0-$50 billion

Source: World Bank G20 Gl Hub Outlook, Oxford Economics (2019). Estimates are offered as opinion and are not reflective of potential performance,
are not guaranteed and actual events or results may differ materially. For illustrative purposes only.
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Population growth putting a strain on current infrastructure Government infrastructure spending is center stage

The UN estimates that the world’s population is projected to grow
from 7.5bn in 2017 to reach 9.8bn by 2050
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Source: United Nations, Department of Economic and Social Affairs,’
Population Division, June 2020. Estimates and forecasts are consensus
opinion and are not guaranteed. Actual events or results may differ
materially. For illustrative purposes only.

Source: UBS Credit Suisse, CSLA, Aberdeen Standard Investments,
Business Insider, March 2017. For illustrative purposes only.

Post COVID-19 world — we expect global demand for infrastructure spending to increase

Republicans and Democrats are in agreement on the crucial need
for national infrastructure spending for both current and
long term needs

* President Trump has called for a “VERY BIG & BOLD"
infrastructure package

« A $2 trillion infrastructure package has been provisionally agreed
by both parties’

Potential impact of a $2 trillion spending package over 10 years on
the US economy?

+ $5.7 trillion increase in U.S. economic activity, offsetting
recession losses?

+ 2.3 million new jobs by 20242
+ 0.5% increase in GDP growth per year from 1.7% to 2.2%?

Infrastructure spending plans are already being announced at the
state level

+ lllinois has announced $25 million in grant funding?®

+ 3 Southwest Michigan counties are set to benefit from $22.5
million to provide federal funding to deliver high-speed Internet*

Infrastructure investment is already rising in China as it recovers
from the COVID-19 crisis®

+ Infrastructure investment increased 4.6% YoY in April vs -8.1%
YoY in March®

+ 30-60% sales volume growth for excavators, wheel loaders and
heavy-duty trucks in April 2020 alone®

* Infrastructure investment for FY20 is predicted to be +10-15%,
supported by double-digit growth in the coming months®

The rest of the world is following suit accelerating infrastructure
spending plans

+ "The number of GBs transmitted over all European mobile
networks had been growing by +45%, pre-crisis - but this figure
suddenly spiked to +60% by mid-March 2020."°

+ The UK government has announced a plan to invest £640 billion
into roads, railways, schools, hospitals and power networks over
the next 5 years, "triple the average over the last 40 years in real
terms".’

+ In Canada, Manitoba has pledged a further CA$500 million ($360
million) of funding for infrastructure on top of the planned CA$3
billion ($2.16 billion) over the next 2 years®

* New Zealand unveiled a record NZ$50 billion ($30 billion)
spending package in May with billions set aside for infrastructure
projects®

"New York Times article “Trump and Democrats Agree to Pursue US$2 Trillion Infrastructure Plan”, April 30, 2020.

2Source: Infrastructure: What Once Was Lost Can Now Be Found — The Productivity Boost, S&P Global, April 2020.

3llinois.gov, May 12, 2020. * USDA.gov, May 13, 2020. > HSBC Global Research, May 15, 2020. ® Morgan Stanley Research, June 1, 2020.
7 Source: Investment Week, March 11, 2020. & Source: Construct Connect, May 14, 2020. ° Source: Thomson Reuters, May 14, 2020.
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IMPORTANT INFORMATION:

Infrastructure-related issuers may be subject to a variety of factors that may adversely affect their business or operations, including high
interest costs in connection with capital construction programs, high leverage, costs associated with environmental and other regulations,
the effects of economic slowdown, surplus capacity, increased competition from other providers of services, uncertainties concerning the
availability of fuel at reasonable prices, the effects of energy conservation policies and other factors.

Closed-end funds are traded on the secondary market through one of the stock exchanges. The Fund'’s investment return and principal value
will fluctuate so that an investor’s shares may be worth more or less than the original cost. Shares of closed-end funds may trade above (a
premium) or below (a discount) the net asset value (NAV) of the fund'’s portfolio. The Net Asset Value (NAV) is the value of an entity’s assets
less the value of its liabilities. The Market Price is the current price at which an asset can be bought or sold. There is no assurance that the
Fund will achieve its investment objective. Past performance does not guarantee future results.

International investing entails special risk considerations, including currency fluctuations, lower liquidity, economic and political risks, and
differences in accounting methods; these risks are generally heightened for emerging market investments.

Equity stocks of small and mid-cap companies carry greater risk, and more volatility than equity stocks of larger, more established
companies.

Dividends are not guaranteed and a company'’s future ability to pay dividends may be limited.

The above is for informational purposes only and should not be considered as an offer, or solicitation, to deal in any of the investments
mentioned herein. Aberdeen Standard Investments (ASI) does not warrant the accuracy, adequacy or completeness of the information and
materials contained in this document and expressly disclaims liability for errors or omissions in such information and materials.

Some of this information may contain projections or other forward looking statements regarding future events or future financial
performance of countries, markets or companies. These statements are only predictions and actual events or results may differ materially.
The reader must make his/her own assessment of the relevance, accuracy and adequacy of the information contained in this document, and
make such independent investigations, as he/she may consider necessary or appropriate for the purpose of such assessment.

Any opinion or estimate contained above is made on a general basis and is not to be relied on by the reader as advice. Neither ASI nor any of
its agents have given any consideration to nor have they made any investigation of the investment objectives, financial situation or particular
need of the reader, any specific person or for any loss arising whether directly or indirectly as a result of the reader, any person or group of
persons acting on any information, opinion or estimate contained in this document.

In the United States, Aberdeen Standard Investments is the marketing name for the following affiliated, registered investment advisers:
Aberdeen Standard Investments Inc., Aberdeen Asset Managers Ltd., Aberdeen Standard Investments Australia Ltd., Aberdeen Standard
Investments (Asia) Ltd., Aberdeen Capital Management, LLC, Aberdeen Standard Investments ETFs Advisors LLC and Standard Life
Investments (Corporate Funds) Ltd.

©2020 This material is owned by Standard Life Aberdeen or one of its affiliates. This material is the property of Standard Life Aberdeen and
the content cannot be reproduced.
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