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Key features
Top decile returns and
risk adjusted returns
since inception1

The biggest and most
liquid segment of emerging
market debt (EMD)

Deeply embedded
proprietary Environmental,
Social and Governance (ESG)
evaluation framework

Potentially improved
entry point after a
challenging 2018

Performance
Cumulative (gross) fund return since inception
Inception date (1 July 2013)
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Source: Aberdeen Standard Investments, BPSS, Datastream as of 31 January 2019. Shows gross returns in USD for SLI Global SICAV – Emerging Markets Local Currency
Debt Fund. D Acc USD share class since inception (1 July 2013); Reference index: JP Morgan GBI-EM Global Diversiﬁed Composite.

5 year Discrete Performance Table - Annual returns (%) - Year ended 31/01
Calendar year performance (%)

2019

2018

2017

2016

2015

Fund

4.87

-6.25

13.11

7.59

-14.49

Performance Data: Share Class D Acc USD.
Source: Lipper. Basis: Total Return, NAV to NAV, net of annual charges, gross Income reinvested, (USD).
All return data includes investment management fees, performance fees, and operational charges and expenses, and assumes the reinvestment of all distributions. The returns provided do not
reflect the initial sales charge and, if included, the performance shown would be lower.
Past performance is not a guide to future results.

Investment Objective
The SLI – Emerging Market Local Currency Debt Fund’s aims to
provide attractive long term returns from a combination of income,
capital appreciation and foreign currency appreciation. The Fund
will achieve this by investing primarily in bond securities and
emerging market currencies. The majority of bonds will be
denominated in local currency and issued or guaranteed by
governments, financial institutions or companies in emerging
markets (EMs). The Fund is actively managed by our investment
team which selects the EM bonds and currencies to invest in.
A portion of the Fund’s assets may be invested in other types
of bonds and/or money market instruments on a more
opportunistic basis.

Mercer LLC, January 2019 (period of analysis: July 2013 to December 2018).
Aberdeen Standard Investments, BPSS, Datastream as of 31 January 2019. Shows gross
returns in USD for SLI Global SICAV – Emerging Market Local Currency Debt Fund. USD D
Acc share class since inception (1 July 2013); Reference index: JP Morgan GBI-EM Global
Diversified Composite January 2019.
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Robust risk adjusted returns

As shown above, the SLI – Emerging Market Local Currency Debt
Fund has a good track record – since its inception in July 2013, the
Fund has delivered a cumulative (gross) return of 1.69% compared
to -3.88% for the index2. In addition, the Fund is ranked in the first
decile of its peer group since inception.1
Beyond headline returns however, a notable feature of the
Fund’s approach is its strong emphasis on delivering risk-adjusted
returns. In line with this, as shown below, the volatility of
Fund returns has been considerably lower than the index,
contributing to significantly better risk adjusted returns.
Indeed, as shown below in analysis conducted by Mercer,
the Fund’s Information Ratio is in the top decile of its
(since-inception) peer group of 51 competitor funds.2

02

SLI Global SICAV – Emerging Market Local Currency Debt Fund

Fund performance characteristics compared to index and peer group before fees (July 2013 - December 2018)
0.6
0.4
0.2
0.0
-0.2
-0.4
-0.6
-0.8
-1.0
-1.2
-1.4
-1.6
-1.8
-2.0
-2.2

Return (% pa)

Standard deviation (% pa)

12.6
12.4
12.2
12.0
11.8
11.6
11.4
11.2
11.0
10.8
10.6
10.4
10.2
10.0
9.8
9.6
9.4
9.2
9.0

0.8

Information Ratio

0.6
0.4
0.2
0.0
-0.2
-0.4
-0.6

Return (% pa)

Std Dev (%pa)

Information Ratio

0.4 (5)

9.7 (48)

0.7 (4)

-1.2 (29)

11.0 (32)

-

Median

-1.1

11.3

0.1

Peer group size

51

51

51

Fund
JPGBI-EMGD (index)

Source: Mercer Insight January 2019; Numbers shown in brackets refer to ranking in peer group.

The biggest and most liquid part of EMD universe

ESG embedded in investment process

As shown, the EM local currency debt market is comfortably the
largest segment of EMD in terms of size. A key benefit related to
this is good liquidity, resulting in lower trading costs compared to
other EMD segments. Another key structural attraction of EM local
currency sovereign debt market is low correlation to developed
market bonds, enabling more diversified interest rate exposure.

Environmental, Social and Governance (ESG) factors are deeply
embedded in our process for establishing the overall risk level for
each issuer. In the SLI – Emerging Markets Local Currency Debt
Fund, issuer exposure to ESG risks and their capability and
willingness to manage such risks is an integral part of the research
process. In this regard, we have developed our own proprietary
‘ESGP’ framework, where Environmental, Social, Governance and
Political factors are assigned quantitative values and integrated
into the research process.

Size of the EMD market by sector
$1,079 bn (9%)

The current opportunity in EMD local
currency debt
$2,161bn (19%)
$8,363 bn (72%)

USD Sovereign

USD Corporate

Source: JP Morgan, as of 31 December 2018.

Local Sovereign

In keeping with most risk assets, EM local currency debt had a
challenging 2018. The most important driver of this was tightening
global liquidity, with the Federal Reserve (Fed) hiking interest rates
on four separate occasions in 2018. However, more recent
guidance from the Fed in early 2019 has been much more
supportive, suggesting that US ‘monetary normalisation’ may be
largely complete. In addition, following the tough 2018 for both EM
bonds and EM currencies, valuations have improved significantly,
as evidenced by elevated real yield differentials compared to
developed markets. Coupled also with the scope for progress in
US/China trade talks, we think there is ample scope for the positive
start to 2019 to be sustained.

“The EM local currency bond market is the largest and most liquid part of
the EMD complex, which thanks to low correlations with developed country
bonds, offers ample scope for diversifying interest rate exposure. After a
challenging 2018, we think the prospects for the asset class are significantly
brighter in 2019.”
Kieran Curtis
Investment Director, Emerging Market Debt, Aberdeen Standard Investments

Important Information
Aberdeen Standard Investments is a brand of the investment businesses of Aberdeen Asset Management and Standard Life
Investments.
Please consider these risk factors:
• The value of investments and the income from them can go down as well as up and investors may get back less than the amount
invested. Past performance is not a guide to future results.
• Bonds are affected by changes in interest rates, inflation and any decline in creditworthiness of the bond issuer. The fund’s portfolio
may have significant exposure to bonds that typically have lower ratings. Bonds that produce a higher level of income usually also
carry greater risk as such bond issuers may not be able to pay the bond income as promised or could fail to repay the capital amount
used to purchase the bond. Where a bond market has a low number of buyers and/or a high number of sellers, it may be harder to sell
particular bonds at an anticipated price and/or in a timely manner.
• Contingent convertible bonds can automatically convert into shares or be written down if the financial strength of the issuer falls in a
certain way. This may result in substantial or total losses of the bond value.
• Emerging markets or less developed countries may face more political, economic or structural challenges than developed countries.
This may mean your money is at greater risk.
• More details of the risks applicable to this fund can be found in the Key Investor Information Document (KIID) and Prospectus, both of
which are available on request or at our website www.aberdeenstandard.com
Other important information
For professional investors (in Switzerland qualified investors) only – not for use by retail investors.
The fund is a sub-fund of Aberdeen Global, a Luxembourg-domiciled UCITS fund, incorporated as a Société Anonyme and organised as a Société d’investissement à
Capital Variable (a “SICAV”). The information contained in this marketing document should not be considered as an offer, investment recommendation or
solicitation, to deal in the shares of any securities or financial instruments. It is not intended for distribution or use by any person or entity who is a citizen or
resident of or located in any jurisdiction where such distribution, publication or use would be prohibited.
No information, opinions or data in this document constitute investment, legal, tax or other advice and are not to be relied upon in making an investment or other
decision. Subscriptions for shares in the Fund may only be made on the basis of the latest prospectus, relevant Key Investor Information Document (KIID) and
Supplementary Information Document (SID). These can be obtained free of charge from Aberdeen Asset Managers Limited, 10 Queens Terrace, Aberdeen, AB10 1XL,
Scotland and are also available on aberdeen-asset.com. In Austria these documents can be obtained from the Fund’s Representative and Paying Agent Raiffeisen
Zentralbank ÖsterreichAktiengesellschaft, Am Stadtpark 9, A-1030 Wien. In Italy these documents can be obtained from Aberdeen Asset Managers Limited, Italian
Branch, Via Dante 16, IT 20121, Milano, or from the Paying Agent, State Street Bank S.p.A, 10 Via Ferrante Aporti, 20125 Milano and are also available on
aberdeen-asset.it. In Germany these documents can be obtained from Aberdeen Asset Managers Limited Deutschland Branch, Bockenheimer Landstraße 25,
D-60325 Frankfurt am Main or from the Paying Agent Marcard, Stein & Co. AG, Ballindamm 36, D-20095 Hamburg.
The views expressed in this marketing document should not be construed as advice on how to construct a portfolio or whether to buy, retain or sell a particular
investment. The information contained in the marketing document is for exclusive use by professional customers/eligible counterparties (ECPs) and not the general
public. The information is being given only to those persons who have received this document directly from Aberdeen Asset Management (AAM) and must not be
acted or relied upon by persons receiving a copy of this document other than directly from AAM. No part of this document may be copied or duplicated in any form
or by any means or redistributed without the written consent of AAM.
The information contained herein including any expressions of opinion or forecast have been obtained from or is based upon sources believed by us to be reliable
but is not guaranteed as to the accuracy or completeness. The details contained here are for information purposes only and should not be considered as an offer,
investment recommendation, or solicitation, to deal in any of the investments mentioned herein and does not constitute investment research. Tax treatment
depends on the individual circumstances of each investor and may be subject to change in the future Issued in United Kingdom and European Union Countries by
Aberdeen Asset Managers Limited. Authorised and regulated by the Financial Conduct Authority in the United Kingdom.
Issued in Switzerland by Aberdeen Standard Investments (Switzerland) AG (“ASIS”). Registered in Switzerland No. CHE-114.943.983. Registered Office: Schweizergasse
14, 8001 Zurich. Authorised by the Swiss Financial Market Supervisory Authority (FINMA).
Issued by Aberdeen Asset Managers Limited. Authorised and regulated by the Financial Conduct Authority in the United Kingdom. Registered Office: 10 Queen’s
Terrace, Aberdeen AB10 1XL. Registered in Scotland No. 108419.Aberdeen Standard Investments Ireland Limited. Registered in Republic of Ireland (Company
No.621721) at 2-4 Merrion Row, Dublin D02 WP23. Regulated by the Central Bank of Ireland.
Issued in the EU by Aberdeen Asset Managers Limited. Registered in Scotland No.108419. Registered Office: 10 Queen’s Terrace, Aberdeen, AB10 1XL. Authorised and
regulated by the Financial Conduct Authority in the United Kingdom.
Aberdeen Asset Managers Limited reserves the right to make changes and corrections to any information in this document at any time, without notice.
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