August 2019

InFocus
This communication is for investment professionals (in Switzerland for Qualified Investors) only and should not be distributed to or
relied upon by retail clients.

Aberdeen Standard SICAV I - North American
Smaller Companies Fund
Key features
High conviction portfolio
construction that reflects the
confidence in our alpha
generating process

Disciplined, long-term
investment approach executed
by an experienced team

Stock selection results that
have yielded compelling
risk-adjusted performance
outcomes
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Past performance if not a guide to future results.

The Fund delivered a robust 19.08% year-to-date, outperforming
the Russell 2000 Index by 142 basis points. Stock selection
and sector allocation both contributed positively to
relative performance.
Stock picks were strongest within the information technology
sector, with particularly positive results from our software
companies. This included payroll software group Paylocity
Holdings. The company soared on the back of strong earnings
results. Another top contributor was business management
software provider Pegasystems. After muted share price
performance in 2018, the stock advanced thanks to well-received
earnings results and improved 2019 guidance. Additional highlights
included Manhattan Associates, Rogers Corp and Casella Waste
Systems. However, the Fund experienced more difficult stock
selection results in the healthcare, real estate and consumer
staples sectors. In particular, positions in diversified biopharma
firm Emergent Biosolutions and healthcare-staffing group AMN
Healthcare Services disappointed.

How have we positioned the portfolio?
Over 2019, we identified a number of opportunities to buy what
we believe are high-quality companies in a variety of sectors.
Take Saia, a trucking services firm. We think it has multiple
opportunities to improve profitability, driving earnings and
potentially a higher valuation. We also purchased market-leader
Five9, a developer of cloud-based software for contact centres.
We expect robust top-line growth for the foreseeable future,
as enterprises upgrade their contact-centre software.
We like Dorman Products, an aftermarket auto-parts business.
It should continue to grow at a premium to market-growth rates
thanks to its heavy investment in innovation and R&D. Another
name to highlight is First Interstate BancSystem, an undervalued,
commercially-focused Montana bank. The lender is able to earn
healthy returns on equity due to its conservative underwriting
culture and relatively high-fee income business.

We also reviewed a number of our holdings that had not delivered
as expected. We exited Canadian Western Bank over concerns
around escalating funding costs and a weakening macroenvironment in Canada. We also closed auto retailer Lithia Motors,
given our more cautious view on car sales. On a more positive
note, we sold Fair Isaac Corp, the credit scoring and financial
software group. This was one of the top contributors to
performance over the past several years. So much so, that it
is no longer a small-cap stock and therefore not suitable for
our strategy. A notable success story.

Looking ahead

Our current market outlook is much more cautious than it was
earlier in the year. The confluence of weaker economic data,
softer-than-expected inflation, yield-curve inversion and
heightened political uncertainty has led to a ratcheting down of
GDP growth expectations for this year and next. The increasingly
fractious US-China trade war remains a major headwind. Many see
the burden of tariffs falling on US companies and consumers,
as opposed to exporters. This will further weigh on US growth.

Nonetheless, our sense is that investors are looking through the
political noise and are instead embracing the expected benefits
of looser monetary policy. This includes the US Federal Reserve,
which cut interest rates in July for the first time in a decade. It also
announced the halting of its balance sheet reduction activity two
months earlier than planned. Meanwhile, central banks in China,
Japan and Europe have either signalled or launched measures to
support their relative economies. This is a positive for equities in
an uncertain world.
We are now over 10 years into a bull market and equity returns
may be more modest going forward. In recent years, the concepts
of ‘downside protection’ and ‘preservation of capital’ have not
been at the top of most investors’ minds. We think that is changing.
As such, we expect our strategy, which is centred around
protecting investors in down markets, to become even more
relevant in the coming years.

“ Our sense is that investors are looking through the political
noise and are instead embracing the expected benefits of
looser monetary policy.”
Ralph Basset
Fund Manager

Important information
For professional investors (in Switzerland for Qualified Investors) only – not for use by retail investors.
Risk factors you should consider before investing:
• The value of shares and the income from them can go down as well as up and you may get back less than the amount invested.
• Investing globally can bring additional returns and diversify risk. However, currency exchange rate fluctuations may have a positive or
negative impact on the value of your investment.
• Shares of smaller companies may be more difficult to buy and sell than those of larger companies. This means that the Investment
Manager may not be able to buy and sell at the best time or may suffer losses. This could reduce your returns.
• The Sub-Fund’s exposure to a single country market, which may be subject to particular political and economic risks, may cause the
sub-fund to be more volatile than more broadly diversified funds.
Other important information:
Aberdeen Standard Investments is a brand of the investment businesses of Aberdeen Asset Management and Standard Life Investments.
The fund is a Luxembourg-domiciled UCITS fund, incorporated as a Société Anonyme and organized as a Société d’Invetissement á Capital Variable (a “SICAV”). The
information contained in this marketing document is intended to be of general interest only and should not be considered as an offer, or solicitation, to deal in the
shares of any securities or financial instruments. Aberdeen Standard SICAV has been authorized for public sale in certain jurisdictions and private placement
exemptions may be available in others. It is not intended for distribution or use by any person or entity that is a citizen or resident of or located in any jurisdiction
where such distribution, publication or use would be prohibited. Aberdeen Standard SICAV is not registered under the United States Securities Act of 1933, nor the
United States Investment Company Act of 1940 and therefore may not directly or indirectly be offered or sold in the United States of America or any of its states,
territories, possessions, or other areas subject to its jurisdiction or to or for the benefit of a United States Person. For the definition of United States Person, see the
current Aberdeen Standard SICAV prospectus. Subscriptions for shares in the Fund may only be made on the basis of the latest prospectus, relevant Key Investor
Information Document (KIID) and, in the case of UK investors, the Supplementary Information (SID) for the fund which provides additional information as well as the
risks of investing and may be obtained free of charge from Aberdeen Asset Managers Limited, 10 Queens Terrace, Aberdeen, AB10 1XL, Scotland and are also
available on www.aberdeenstandard.com.
These documents and the articles of incorporation are available in English/ Italian/German/ French free of charge on www.aberdeenstandard.com. In Italy these
documents can be obtained from Aberdeen Standard Investments Ireland Limited , Italian Branch, Via Dante 16, IT 20121, Milano, or from the Paying Agent, State
Street Bank S.p.A, 10 Via Ferrante Aporti, 20125 Milano and are also available on www.aberdeenstandard.it. In Switzerland these documents along with the Fund’s
articles of association can be obtained from the Fund’s Representative and Paying Agent, BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse
16, CH 8002 Zürich, Switzerland (Tel. 058 212 63).
In Germany these documents can be obtained from Aberdeen Asset Managers Limited Deutschland Branch, Bockenheimer Landstraße 25, D-60325 Frankfurt am
Main or from the Paying Agent Marcard, Stein & Co. AG, Ballindamm 36, D-20095 Hamburg, in Austria from the Fund’s Representative and Paying Agent Raiffeisen
Zentralbank ÖsterreichAktiengesellschaft, Am Stadtpark 9, A-1030 Wien.
In Spain Aberdeen Standard SICAV I is registered with Comisión Nacional del Mercado de Valores under number 107.
Issued by Aberdeen Standard Investments Luxembourg S.A. 35a, Avenue J.F. Kennedy, L-1855 Luxembourg. No. S00000822. Authorised in Luxembourg and regulated
by CSSF.
Switzerland: Aberdeen Standard Investments (Switzerland) AG (“ASIS”). Registered in Switzerland under company no. CHE-114.943.983. Registered Office:
Schweizergasse 14, 8001 Zurich. ASIS holds a distribution licence from FINMA.
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