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Introduction

Manager Search Process and Results
•

The Board of Perpetual Income and Growth Investment Trust plc ('PLI') has concluded a comprehensive search for a new manager with the
credentials and capacity to deliver capital growth and real growth in dividends over the medium to longer term, mainly from UK equities. It was
a thorough search process assisted by Mercer alongside Winterflood Securities, PLI's broker and financial adviser

•

The PLI Board has agreed Heads of terms with the Board of Murray Income Trust PLC ('MUT') to combine the assets of the Company with
MUT. MUT is managed by the UK Equities team at Aberdeen Standard Investments (“ASI”). The Board, which had been focused on finding the
best manager for the Company, was very impressed by the investment strategy and approach put forward by ASI, as well as the strength of the
team and its top quartile performance over the last 1, 3 and 5 years

•

Charles Luke at ASI will remain the lead manager of MUT, which when combined with PLI will manage assets of over £1 billion with a continued
focus on UK Equities

•

MUT is an AIC Dividend Hero trust with a dividend record of over 46-years, with a yield currently of 4.5%, and has traded on a sustained
narrower discount in comparison to PLI (4.5% 12-month average discount for MUT, compared with 13.1% discount for PLI)

•

PLI shareholders will benefit from the excellent track record of MUT’s manager and in recent years a better share price (4.5% 12-month
average discount for MUT, compared with 13.1% discount for PLI) and will continue to be invested in an AIC Dividend Hero trust with a dividend
record of over 46-years, with a yield currently of 4.5%

•

PLI shareholders will benefit from significantly lower annual management costs (one of the lowest in the sector at 0.50% versus the current
0.73% on PLI), increased liquidity and being part of one of the largest investment trusts in the UK Equity Income sector

•

Three directors of PLI will transition to the board of MUT to ensure continuity of oversight for PLI shareholders. The MUT board will reduce back
to six on or before the 2021 AGM

•

The Board has consulted with major shareholders who have indicated they would be supportive of the transaction

Past performance is not a guide to future results
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Transaction Details
•

Heads of terms agreed, in principle, for a combination of the assets of PLI with MUT, by means of a section 110 scheme of reconstruction
of the Insolvency Act 1986. PLI will be put into liquidation and PLI shareholders receive new shares to be issued by MUT on a formula
asset value* (“FAV”)-to-FAV basis. PLI senior notes are expected to be transferred to MUT as part of the transaction and constructive
discussions have been held with noteholders to approve the novation of the Notes

•

The intention is to appoint Aberdeen Standard Fund Managers Limited (“ASFML”) as AIFM to PLI as soon as possible, subject to the
necessary AIFM Directive notifications and approvals. ASFML will manage PLI’s portfolio free of charge under the existing investment
policy on a transitional basis (ASFML has recent experience transitioning portfolios of this type)

•

ASFML has agreed to contribute to the transaction costs through a reduction in the management fee payable by MUT to ASFML for the
first six months following completion. This will be based on the value of the assets transferred by PLI to MUT and the reduction will be for
the benefit of the shareholders of the enlarged MUT

•

The Board of PLI intends to pay a pre-liquidation interim dividend to its shareholders to reflect a distribution of its revenue reserve in
full. PLI shareholders receiving MUT shares will rank fully for all dividends declared by MUT on or after the date of the issue of MUT
shares to them

•

As part of the Transaction PLI expects to offer its shareholders the ability to elect to receive cash in respect of some or all of their
holdings at a price equal to 98% of FAV. Up to 20% will be available, with scaling back if necessary

•

A circular convening a general meeting to approve the Transaction will be sent to PLI's shareholders in due course, together with a
prospectus published by MUT containing details of the MUT shares to be issued

•

The Boards of both PLI and MUT will be giving a unanimous recommendation to vote in favour of the proposals. The transaction is
expected to complete early Q4 20

*FAV calculated using the NAV of each company, adjusted for

the costs of the Transaction, any dividends and distributions, an
allowance for the costs of liquidation (for PLI) and the cash exit option (for PLI)
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Murray Income – An enhanced proposition
•

The trusts’ objectives are very similar, underpinning the rationale of the combination and the transition

•

MUT has produced a 46-year performance track record of having increased its dividend and intends to maintain this record,
notwithstanding the environment

•

MUT will be the third largest UK Equity Income investment trust*, enabling greater ownership from investors that may be constrained by
holding limits and with a greater retail presence

•

The increased scale will create immediate cost savings for MUT by virtue of the low marginal fee rate (25bps on net assets over £450m)
and an enlarged capital base to spread fixed costs. The Company will have one of the lowest management fees (38bps*) and lowest
OCRs (50bps**)

•

Strong performance, robust dividend, diligent use of leverage and scale/liquidity makes an enlarged MUT a premier choice for UK equity
income investors

Past performance is not a guide to future results
*Source: AIC website https://www.theaic.co.uk/aic/find-compare-investment-companies. 28 July 2020
** ASI is paid a variable management fee by MUT of 0.55% p.a. of the first £350m of net assets, 0.45% p.a. on the assets between £350 – 450m, and
0.25% p.a. on assets in excess of £450m. The weighted average annual management fee would be 0.38% p.a. and the estimated pro forma ongoing
charges ratio would be 0.50% p.a., based on the net assets of MUT and PLI, assuming the cash option is fully taken-up, as at 24 July 2020. Source: ASI.
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Murray Income – Objective and key facts
Investment objective: To achieve a high and growing income combined with capital growth through investment in a portfolio principally of UK
equities.

Cumulative performance (%)

Key facts
• Experienced, independent Board of Directors

Total Returns to 30 June
2020

1 mth

3
mths

6
mths

1 yr

3 yrs

5 yrs

Share price

1.6

10.3

-12.6

-5.8

10.1

36.1

• Modest option writing for enhanced income and
diversification

NAV

1.6

12.3

-13.2

-5.3

6.1

31.2

• Capital and income exposure limited to c5% per holding

FTSE All Share Index

1.5

10.2

-17.5

-13.0

-4.6

15.2

• AIC Dividend Hero, 5 Star Morningstar Rating
• Gross assets £580.9m
• Dividend yield 4.5%, discount of 4.9%

• Gearing 5.3%, active share 65.5%

• Consistent performance track record

The income defender: Proven to enable risk-averse income seekers to tap into the income growth potential of equities with a 46-year track
record of raising dividends.
The active diversifier: Manages equity risk through careful stock and sector diversification, with up to 20% of the portfolio invested overseas –
and no more than 5% in any one stock.
Past performance is not a guide to future results. The value of investments and the income from them can fall and investors may get
back less than the amount invested.
Source: Aberdeen Standard Investments, 30 June 2020
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Q&A Session

Murray Income Trust
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Seeking to deliver resilience and reward for investors via a focus on Quality

Murray Income Trust

Dependable
• Portfolio of high quality companies
with resilient income and strong
capital growth prospects
• Leverages the 16-strong UK equity
team’s full market coverage and idea
generation
• Patient buy and hold approach
allows the fundamentals to prove
themselves over time

Source: Aberdeen Standard Investments, May 2020
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Diversified
• Thoughtful diversification by sector,
and income and capital per holding
• Ability to invest up to 20% of assets
in the best overseas companies
• Healthy exposure to exciting mid cap
companies

Differentiated
• Attractive yield and above average
dividend growth augmented by
modest option writing
• Balances capital resilience in
challenging markets with the ability
to capture structural growth
• Appealing risk adjusted returns with
low volatility

Fundamental, focused and insightful

Equity research underpins our strategy
Stock Research Note
Foundations

Broad universe and proactive
engagement

Deep company level analysis
delivers investment insights

Conviction developed through
rigorous team debate

•

Proprietary research platform
providing deep company level
insights

•

•

Broad and dynamic opportunity
set; quant tools support and
refine coverage

•

ESG analysis fully embedded in
all our company assessments

•

Sector analysis provides deeper
understanding of companies

•

Business fundamentals

•

Evaluation of ESG risks and
opportunities

Dynamics

•

•

Outstanding corporate access
and engagement

Globally consistent approach
and common language delivers
actionable insights

•

•

Informed peer review of research
builds conviction
Broad team company knowledge
strengthened through effective
team discussion

Clear team and individual
responsibilities ensure
collaboration and accountability

•

Key drivers of business change
that influence corporate value

Financials and valuation
•

Financial analysis and
assessment of market
expectations

Investment Insight
•

Source: Aberdeen Standard Investments, May 2020
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Investment thesis and nonconsensus insight; risk factors &
downside scenarios

Investing for a better future

ESG investment purpose and philosophy
ESG factors are financially material, and
impact corporate performance

Investment Managers

On-desk ESG Specialists

• ESG assessment of
companies, analysing ESG
risk and opportunities within
every company stock note

• On-desk pre-investment due
diligence and focused ESG
company analysis
• Ongoing engagement with
portfolio companies

Understanding ESG risks and opportunities
alongside other financial metrics allows us to
make better investment decisions

Informed and constructive engagement
helps foster better companies, aiming to
enhance the value of our clients' investment

Central ESG
• 20 experienced ESG specialists
• Research on global ESG topics and impact on investments
• Conducting active stewardship through voting and engaging to
influence change on behalf of shareholders

Our primary goal is to generate the best long-term outcomes for our clients
Source: Aberdeen Standard Investments, May 2020
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Murray Income Trust

Portfolio characteristics
Value

2.5

Yield

Growth

Quality
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1
0.5

0
-0.5
-1
-1.5

-2
-2.5

Portfolio

Murray Income Trust PLC

Benchmark

FTSE All-Share Index

Snapshot Date

31 May 2020

Currency

GBP

Past performance is not a guide to future results
© Owned by the corporate entity named in the respective logo. Source: Style Analytics, 31 May 2020
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Vol

Mo

Other

ESG

Balances capital resilience with the ability to capture structural growth

A differentiated proposition

Large and Mid Cap
exposures

Income augmented by
modest, low risk option
writing

Overseas holdings

ESG focus

Quality companies

Diversified by income,
capital and sector

Long term patient buy and
hold approach

Strong performance track
record

Resilience in market
drawdowns

Source: Aberdeen Standard Investments, May 2020
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Murray Income Trust PLC

Discrete performance

Past performance is not a guide to future results
A

Including current year revenue.
Total return; NAV to NAV, net income reinvested, GBP. Share price total return is on a mid-to-mid basis.
Dividend calculations are to reinvest as at the ex-dividend date. NAV returns based on NAVs with debt valued at fair value.
Source: Aberdeen Asset Managers Limited, Lipper and Morningstar.
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For the purpose of this disclaimer, the “Presentation” shall mean and include these slides, all comments made by the presenter(s) of the slides and any question and answer
session or discussion related to it.

THIS PRESENTATION IS AN ADVERTISEMENT AND NOT A PROSPECTUS. INVESTORS SHOULD READ THE PROSPECTUS TO BE PUBLISHED BY MURRAY
INCOME TRUST PLC IN DUE COURSE IN CONNECTION WITH THE TRANSACTION.
The Presentation has been prepared solely for information purposes and as an aid for discussion. This Presentation does not constitute or form part of, and should not be
construed as constituting or forming part of, any offer to sell or issue, any invitation to make any investment in, or any solicitation of any offer to purchase or subscribe for, any
securities or other investments, nor shall any part of this advertisement constitute a recommendation regarding any securities or other investments.
It is directed only at persons in the United Kingdom and should not be released, published or distributed in any jurisdiction in which doing so could be unlawful. Persons who
are not resident in the United Kingdom should inform themselves about and observe the applicable legal and regulatory requirements of any relevant jurisdiction(s). If you are
in any doubt as to your position, you should consult your professional adviser without delay.

Recipients should not construe the contents of the Presentation as legal, tax, investment or other advice.
All statements of opinion and/or beliefs contained in this document, and all views expressed and all projections and statements regarding future events, expectations or future
performance or returns are based on information available at the date of the Presentation. As such, the information provided herein is subject to change. The value of
investments may go up as well as down. Past performance is not a guide to future performance.
No representation or warranty, express or implied, is made as to, or assurance given that statements, beliefs, views, projections or forecasts in the Presentation are fair,
accurate, complete or correct. The Presentation does not purport to be all-inclusive or to contain all of the information that the recipient may require in relation to any matter or
decision. Recipients should conduct their own independent investigation and assessment as to the validity of the information contained in the Presentation and the economic,
financial, regulatory, legal, investment and other implications of that information (or actions taken in light of it). Recipients must determine for themselves what reliance (if any)
they should place on the statements, beliefs, views, projections or forecasts in the Presentation and no responsibility is accepted by MUT or PLI in respect thereof. For the
avoidance of doubt, any activity carried out based on information contained in this Presentation is carried out entirely at your own risk and neither MUT nor PLI shall have any
responsibility whatsoever for any loss, damage, costs or expenses incurred or suffered as a result.
To the fullest extent permitted by law MUT, PLI and their respective directors, advisers or representatives shall not have any responsibility or liability whatsoever (for
negligence or otherwise) for any loss howsoever arising from any use of this Presentation or its contents or otherwise arising in connection with this Presentation.

FTSE International Limited (‘FTSE’) © FTSE 2020. ‘FTSE®’ is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under
licence. RAFI® is a registered trademark of Research Affiliates, LLC. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its
licensors accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without
FTSE’s express written consent.
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© 2020 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed;
and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this
information. Past performance is no guarantee of future results. For more detailed information about Morningstar's Analyst Rating, including its methodology, please go to:
http://corporate.morningstar.com/us/documents/MethodologyDocuments/AnalystRatingforFundsMethodology.pdf
The Morningstar Analyst Rating for Funds is a forward-look ing analysis of a fund. Morningstar has identified five k ey areas crucial to predicting the future success of a fund:
People, Parent, Process, Performance, and Price. The pillars are used in determining the Morningstar Analyst Rating for a fund. Morningstar Analyst Ratings are assigned on a
five-tier scale running from Gold to Negative. The top three ratings, Gold, Silver, and Bronze, all indicate that our analysts think highly of a fund; the difference between them
corresponds to differences in the level of analyst conviction in a fund’s ability to outperform its benchmark and peers through time, within the context of the level of risk taken
over the long term. Neutral represents funds in which our analysts don’t have a strong positive or negative conviction over the long term and Negative represents funds that
possess at least one flaw that our analysts believe is likely to significantly hamper future performance over the long term. Long term is defined as a full market cycle or at least
five years. Past performance of a security may or Marketing Protocol – General Guidance may not be sustained in future and is no indication of future performance. For
detailed information about the Morningstar Analyst Rating for Funds, please visit http://global.morningstar.com/manager disclosures’.
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Important information – risk factors you should consider prior to investing:
• The value of investments and the income from them can fall and investors may get back less than the amount invested.
• Past performance is not a guide to future results. • Investment in the Company may not be appropriate for investors who plan to withdraw their money within 5 years.
• The Company may borrow to finance further investment (gearing). The use of gearing is likely to lead to volatility in the Net Asset Value (NAV) meaning that any movement in
the value of the company’s assets will result in a magnified movement in the NAV.
• The Company may accumulate investment positions which represent more than normal trading volumes which may make it difficult to realise investments and may lead to
volatility in the market price of the Company’s shares.
• The Company may charge expenses to capital which may erode the capital value of the investment.
• Derivatives may be used, subject to restrictions set out for the Company, in order to manage risk and generate income. The market in derivatives can be volatile and there is
a higher than average risk of loss.
• There is no guarantee that the market price of the Company’s shares will fully reflect their underlying Net Asset Value.
• As with all stock exchange investments the value of the Company’s shares purchased will immediately fall by the difference between the buying and selling prices, the bidoffer spread. If trading volumes fall, the bid-offer spread can widen.
• Certain trusts may seek to invest in higher yielding securities such as bonds, which are subject to credit risk, market price risk and interest rate risk. Unlike income from a
single bond, the level of income from an investment trust is not fixed and may fluctuate.
• Yields are estimated figures and may fluctuate, there are no guarantees that future dividends will match or exceed historic dividends and certain investors may be subject to
further tax on dividends.

Issued by Aberdeen Asset Managers Limited which is authorised and regulated by the Financial Conduct Authority in the UnitedKingdom. Registered Office: 10 Queen’s
Terrace, Aberdeen AB10 1XL. Registered in Scotland No. 108419. An investment trust should be considered only as part of a balanced portfolio. Under no circumstances
should this information be considered as an offer or solicitation to deal in investments.
GB-290720-122407-1
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