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Sustainable and
Responsible Investment
(SRI) Equity Approach
Aberdeen Standard Investments’ Sustainable and Responsible Investment (SRI) equity strategies
seek to generate strong long-term performance by allocating capital to companies which
demonstrate that they are sustainable leaders and improvers versus their peers, through their
management of environmental, social and governance (ESG) risks and opportunities.
Summary

Our SRI equity portfolios contain high-quality companies that have been identified through our bottom-up equity research process
which takes into consideration the sustainability of the business in its broadest sense and the company’s ESG performance. Within our
equity investment process, every company that we invest in is given a proprietary overall Quality rating and a component of this is the
ESG Quality rating which enables portfolio managers to identify sustainable leaders and improvers and to build well-diversified,
risk-adjusted portfolios.
To complement our bottom-up research, portfolio managers also use our proprietary ESG House Score to identify and exclude those
companies exposed to the highest ESG risks within high and medium risk sectors. Finally for this range of products, binary exclusions are
applied to exclude the particular areas of investment detailed below.
Integrated ESG analysis
There are three core principles which underpin our integrated ESG approach and the time we dedicate to ESG analysis as part of our
overall equity research process:

ESG factors are financially
material, and impact
corporate performance

Understanding ESG risks and
opportunities alongside other financial
metrics allows us to make better
investment decisions

Informed and constructive
engagement helps foster better
companies, enhancing the value of
our clients’ investments

As part of their company research, our stock analysts evaluate the ownership structures, governance and
management quality of the companies they cover. They also assess potential environmental and social risks that the
companies may face. These insights are captured in our company research notes.

Our stock analysts work closely with dedicated ESG specialists who sit within each regional investment team and
provide industry-leading expertise and insight at the company level. These specialists also mediate the insights
developed by our central ESG Investment team to the stock analysts, as well as interpret and contextualise sector
and company insights.

Our central ESG investment team provides thought leadership, thematic and global sector insights, as well as
event-driven research. The team is also heavily involved in the stewardship of our investments and supports
company engagement meetings where appropriate.
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Assessment criteria
Identifying sustainable leaders and improvers
We use our proprietary research framework to identify companies
which we believe to be sustainable leaders or improvers.
We analyse the foundations of each business to ensure proper
context for our investments. This includes the durability of its
business model, the attractiveness of its industry, the strength of
its financials and the sustainability of its economic moat. We also
consider the quality of its management team and analyse the
environmental, social and governance (ESG) opportunities and
risks impacting the business and appraise how well these are
managed. We assign a proprietary score (1 indicates leaders and
5 indicates laggards) to articulate the quality attributes of
each company.
Companies eligible for inclusion in our SRI equity range must be
rated 3 or better on both overall Quality and ESG Quality.
ESG House Score
Our SRI equity strategies use our proprietary ESG House Score,
developed by our central ESG investment team, to identify
companies with potentially high or poorly managed ESG risks. The
score is calculated by combining a variety of data inputs within a
proprietary framework in which different ESG factors are weighted
according to how material they are for each sector. This allows us
to see how companies rank in a global context. Our SRI equity
strategies exclude companies with the highest ESG risks, as
identified by the ESG House Score, in sectors identified as medium
or high risk by our central ESG investment team.
Negative screening
The focus of each SRI equity portfolio is to identify sustainable
leaders and improvers through bottom up fundamental research.
In addition, binary and norms-based exclusions are applied.
We will not invest in companies which:
• have failed to uphold one or more principles of the UN Global
Compact
• appear on the Norges Bank Investment Management (NBIM)
exclusion list1
• are involved in controversial weapons covering; cluster
munitions, anti-personnel landmines, nuclear weapons,
chemical and biological weapons, depleted uranium ammunition
and blinding lasers

1

Emerging markets SRI strategies only.
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• have a revenue contribution of 10% or more from the
manufacture or sale of conventional weapons or weapons
support systems
• have a revenue contribution of 10% or more from tobacco or are
tobacco manufacturers
• have a revenue contribution of 10% or more from gambling
• have any revenue contribution from thermal coal extraction
• have a revenue contribution of 10% or more from
unconventional oil and gas extraction or are investing in new
unconventional extraction capacity in their own operations
• are primarily involved in conventional oil and gas extraction and
do not have a significant revenue contribution from natural gas
or renewable alternatives
• are directly involved in electricity generation which has a carbon
emission intensity inconsistent with the Paris Agreement
2 degrees scenario
• are directly investing in new thermal coal or nuclear electricity
generation capacity in their own operations
• are state-owned enterprises in countries subject to international
sanctions or that materially violate universal basic principles.

Engagement

Engagement with company management teams is a key and
standard part of our equity investment process and ongoing
stewardship programme. It provides us with a more holistic view of
a company, including current and future ESG risks that the firm
needs to manage and opportunities from which it may benefit.
It also provides the opportunity for us to discuss any areas of
concern, share best practice and drive positive change.
Priorities for engagement are established by:
(1) the use of the ESG House Score, in combination with
(2) bottom-up research insights from investment teams across
asset classes, and
(3) areas of thematic focus from our company-level
stewardship activities.
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Sustainable Investment Solutions

Our SRI strategies are part of the broad spectrum of responsible equity investment strategies we offer to meet investors’
varying objectives.
Sustainable Investment Approach
ASI Product Categories

Integrated Investor
Strategies that
systematically
integrate ESG into
the investment process
to make better
informed decisions.

• All equity ranges

Values Investor
For clients with
particular ethical or
religious views who
do not wish to invest
in certain types
of companies.

• Ethical range
• Islamic strategies
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Sustainable Investor

Thematic Investor

Impactful Investor

Portfolios which seek to
generate strong
long-term performance
by allocating capital to
companies which
demonstrate that they
are sustainable leaders
and improvers through
their management of
ESG risks and
opportunities versus
their peers.

For clients seeking to
benefit from exposure
to a specific ESG theme
in their portfolios.

For clients seeking to
make a positive
difference and a return
through exposure to
companies that
intentionally deliver
products or solutions
that have a measurable
beneficial social or
environmental impact
or have a material
alignment to one or
more of the UN’s SDGs.

• Sustainable &
Responsible
Investment
(SRI) range

• Carbon Mitigation
strategy

• Sustainable
Development range
• Impact range

Important Information
Past performance is not a guide to future results. The value of investments, and the income from them, can go down as well as up
and clients may get back less than the amount invested.
The views expressed in this document should not be construed as advice or an investment recommendation on how to construct a
portfolio or whether to buy, retain or sell a particular investment. The information is being given only to those persons who have received
this document directly from Aberdeen Asset Managers Limited or Standard Life Investments Limited (together “Aberdeen
Standard Investments”) and must not be acted or relied upon by persons receiving a copy of this document other than directly from
Aberdeen Standard Investments. No part of this document may be copied or duplicated in any form or by any means or redistributed
without the written consent of Aberdeen Standard Investments.
The information contained herein including any expressions of opinion or forecast have been obtained from or is based upon sources
believed by us to be reliable but is not guaranteed as to the accuracy or completeness.
Any data contained herein which is attributed to a third party (“Third Party Data”) is the property of (a) third party supplier(s)
(the “Owner”) and is licensed for use by Standard Life Aberdeen*. Third Party Data may not be copied or distributed. Third Party Data is
provided “as is” and is not warranted to be accurate, complete or timely. To the extent permitted by applicable law, none of the Owner,
Standard Life Aberdeen* or any other third party (including any third party involved in providing and/or compiling Third Party Data) shall
have any liability for Third Party Data or for any use made of Third Party Data. Neither the Owner nor any other third party sponsors,
endorses or promotes the fund or product to which Third Party Data relates.
*
Standard Life Aberdeen means the relevant member of Standard Life Aberdeen group, being Standard Life Aberdeen plc together with
its subsidiaries, subsidiary undertakings and associated companies (whether direct or indirect) from time to time.

Aberdeen Asset Managers Limited is registered in Scotland (SC108419) at 10 Queen’s Terrace, Aberdeen, AB10 1XL, Standard Life
Investments Limited is registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL, and both companies are authorised and
regulated in the UK by the Financial Conduct Authority.
This content is available in the following countries/regions and issued by the respective entities detailed below:*
(entities as at 25 May 2020)
Europe, Middle East and Africa
United Kingdom (UK): Aberdeen Asset Managers Limited, registered in Scotland (SC108419) at 10 Queen’s Terrace, Aberdeen, AB10 1XL.
Standard Life Investments Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. Both companies are
authorised and regulated in the UK by the Financial Conduct Authority. Austria, Belgium, Cyprus, Denmark, Finland, France, Germany,
Gibraltar, Greece, Iceland, Ireland, Italy, Luxembourg, Malta, Netherlands, Norway, Portugal, Spain, and Sweden: Aberdeen Asset
Managers Limited, registered in Scotland (SC108419) at 10 Queen’s Terrace, Aberdeen, AB10 1XL. Standard Life Investments Limited
registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. Both companies are authorised and regulated in the UK by the
Financial Conduct Authority. Switzerland: Aberdeen Standard Investments (Switzerland) AG. Registered in Switzerland (CHE-114.943.983)
at Schweizergasse 14, 8001 Zürich. Abu Dhabi Global Market (“ADGM”): Aberdeen Asset Middle East Limited, 6th floor, Al Khatem Tower,
Abu Dhabi Global Market Square, Al Maryah Island, P.O. Box 764605, Abu Dhabi, United Arab Emirates. Regulated by the ADGM Financial
Services Regulatory Authority. For Professional Clients and Market Counterparties only. South Africa: Aberdeen Asset Managers Limited
(“AAML”). Registered in Scotland (SC108419) at 10 Queen’s Terrace, Aberdeen, AB10 1XL. AAML holds a Category I financial services
provider (FSP) licence in terms of the Financial Advisory and Intermediary Services Act, 2002, (FAIS) under licence 43675.

*

Asia-Pacific
Australia and New Zealand: Aberdeen Standard Investments Australia Limited ABN 59 002 123 364, AFSL No. 240263. In New Zealand to
wholesale investors only as defined in the Financial Markets Conduct Act 2013 (New Zealand). Hong Kong: Aberdeen Standard
Investments (Hong Kong) Limited. This document has not been reviewed by the Securities and Futures Commission. Indonesia:
PT Aberdeen Standard Investments Indonesia, an investment manager license holder registered and supervised by the Indonesia
Financial Services Authority (OJK). Japan: Aberdeen Standard Investments (Japan) Limited Malaysia: Aberdeen Standard Investments
(Malaysia) Sdn Bhd, Company Number: 200501013266 (690313-D). This document has not been reviewed by the Securities Commission of
Malaysia. The People’s Republic of China (“PRC”): Aberdeen Standard Asset Management (Shanghai) Co., Ltd in the PRC only. Taiwan:
Aberdeen Standard Investments Taiwan Limited, which is operated independently, 8F, No.101, Songren Rd., Taipei City, Taiwan Tel: +886 2
87224500. Thailand: Aberdeen Standard Asset Management (Thailand) Limited. Singapore: Aberdeen Standard Investments (Asia)
Limited, Registration Number 199105448E.
Americas
Brazil: Aberdeen Standard Investments is the marketing name in Brazil for Aberdeen do Brasil Gestão de Recursos Ltda. Aberdeen do
Brasil Gestão de Recursos Ltda. is an entity duly registered with the Comissão de Valores Mobiliários (CVM) as an investment manager.
Canada: Aberdeen Standard Investments (“ASI”) is the marketing name in Canada for Aberdeen Standard Investments (Canada) Limited,
Aberdeen Standard Investments Luxembourg S.A., Standard Life Investments Private Capital Ltd, SL Capital Partners LLP, Standard Life
Investments Limited, Standard Life Investments (Corporate Funds) Limited, and Aberdeen Capital Management LLC. Aberdeen Standard
Investments (Canada) Limited, is registered as a Portfolio Manager and Exempt Market Dealer in all provinces and territories of Canada as
well as an Investment Fund Manager in the provinces of Ontario, Quebec, and Newfoundland and Labrador. United States: Aberdeen
Standard Investments is the marketing name for the following affiliated, registered investment advisers: Aberdeen Standard Investments
Inc., Aberdeen Asset Managers Ltd., Aberdeen Standard Investments Australia Ltd., Aberdeen Standard Investments (Asia) Ltd., Aberdeen
Capital Management LLC, Aberdeen Standard Investments ETFs Advisors LLC and Standard Life Investments (Corporate Funds) Ltd.
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