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Aberdeen Standard Multi-Asset Real Return Fund
Directors’ report
31 December 2018

Directors’ report

The directors of Aberdeen Standard Investments Australia Limited, the Responsible Entity (the “Responsible Entity”) of the
Aberdeen Standard Multi-Asset Real Return Fund (the “Scheme”), present their report together with the financial
statements of the Scheme for the half-year ended 31 December 2018 and the auditor’s report thereon.

Responsible Entity

The registered office and principal place of business of the Responsible Entity and the Scheme is Level 10,
255 George Street, Sydney NSW 2000.

The directors of Aberdeen Standard Investments Australia Limited during or since the end of the half-year and up to the
date of this report are as follows:

Hugh Young

Brett Jollie

Robert Penaloza

Gil Orski

Stuart James

Nicholas George Bishop (resigned 28 February 2019)

Principal activities

The Scheme is a registered managed investment scheme domiciled in Australia.

The overall investment objective of the Scheme is to achieve a real returh equivalent to 5% per annum above inflation
(before fees) over a full market cycle (generally 3 to 5 years).

The Scheme applies dynamic asset allocation to a diversified portfolio of traditional and alternative assets, without
reference to a benchmark. The Scheme may shift its investments quickly and significantly, based on valuations and
expected returns, and may completely divest from a particular asset class. Scheme volatility will be controlled through the
use of dynamic asset allocation and effective diversification of assets.

The Scheme invests in a broad range of asset classes including equities, bonds, property, hedge funds, private equity,
infrastructure, commodities and currency across global emerging and developed markets. Such exposure may be gained
directly or indirectly through domestic and offshore funds, including funds managed by Aberdeen. The Scheme may also
invest in other investments including, but not limited to, securities, structured notes, money market instruments and cash
and deposits. The Scheme may invest in derivatives for hedging, risk management or for investment purposes.

The Scheme did not have any employees during the half-year.

There were no significant changes in the nature of the Scheme's activities during the half-year.
Review and results of operations

Results

The performance of the Scheme, as represented by the results of its operations, was as follows:

Half-year ended
. 31 December 31 December
2018 2017
Operating profit/(loss) ($) (2,373,273) 2,995,781
Distributions paid/payable ($) 264,372 -
Distributions (cents per unit) . 0.54 -



Aberdeen Standard Multi-Asset Real Return Fund
Directors’ report

31 December 2018

(continued)

Directors’ report (continued)

Significant changes in the state of affairs

In the opinion of the Responsible Entity, there were no significant changes in the state of affairs of the Scheme that
occurred during the half-year under review.

Matters subsequent to the end of the half-year

As the investments are measured at their 31 December 2018 fair values in the interim report, any volatility in values
subsequent to the reporting date are not reflected in the statement of comprehensive income or the statement of financial
position. However the current value of investments has been reflected in the current unit price.

No matter or circumstance has arisen since 31 December 2018 that has significantly affected, or may significantly affect:

(i)  the operations of the Scheme in future financial years, or
(ii)  the results of those operations in future financial years, or
(i)  the state of affairs of the Scheme in future financial years.

Likely developments and expected results of operations
The Scheme will continue to pursue its policy of increasing returns through active investment selection.

Further information on likely developments in the operations of the Scheme and the expected results of those operations in
future financial years have not been included in this report because the Responsible Entity believes it would likely result in
unreasonable prejudice to the Scheme.

Indemnity and insurance premiums of officers and auditors

Indemnity

Since the end of the previous financial year the Scheme has not been indemnified or made a relevant agreement for
indemnifying against a liability, any person who is or has been an officer of the Responsible Entity or an auditor of the
Scheme.

Insurance Premiums

During the half-year, the Responsible Entity paid a premium under a contract insuring each director of the Scheme against
liability incurred in their respective capacities. Disclosure of the nature of the liability and the amount of the premium is
prohibited by the confidentiality clause as stated in the insurance contract. The Responsible Entity has not provided any
insurance to a related body corporate or to an auditor of the Scheme.

Environmental regulation

The operations of the Scheme are not subject to any particular or significant environmental regulations under a
Commonwealth, State or Territory law.

Rounding of amounts to the nearest dollar

The Scheme is an entity of a kind referred to in ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument
2016/191 issued by the Australian Securities and Investments Commission (ASIC) relating to the “rounding off” of amounts
in the Directors’ report. Amounts in the Directors’ report have been rounded to the nearest dollar in accordance with that
ASIC Corporations Instrument, unless otherwise indicated.



Aberdeen Standard Multi-Asset Real Return Fund
Directors’ report

31 December 2018

(continued)

Directors’ report (continued)

Auditor’s independence declaration

The lead auditor's independence declaration is set out on page 5 and forms part of the director's report for the half-year
ended 31 December 2018.

This report is made in accordance with a resolution of the directors.

Brett Jollie
Director

Sydney
12 March 2019



KPMEG:

| 8ad Auditor s Independence Declaration under
oection 3076 of the Gorporations Act 2001

To the Directors of Aberdeen Standard Investments Australia Limited as
Responsible Entity for Aberdeen Standard Multi-Asset Real Return Fund

| declare that, to the best of my knowledge and belief, in relation to the review of Aberdeen Standard
Multi-Asset Real Return Fund for the half-year ended 31 December 2018 there have been:

i no contraventions of the auditor independence requirements as set out in the
Corporations Act 2007 in relation to the review; and

ii. no contraventions of any applicable code of professional conduct in relation to the review.

e

KPMG

Karen Hopkins
Partner

Sydney
12 March 2019

5

KPMG, an Australian partnership and a member firm of the KPMG o
network of independent member firms affiliated with KPMG Liabifity limited by a scheme approved under
International Cooperative (“KPMG International™), a Swiss entity. Professional Standards Legislation.



Aberdeen Standard Multi-Asset Real Return Fund
Statement of comprehensive income
For the half-year ended 31 December 2018

Statement of comprehensive income

Half-year ended
31 December 31 December
2018 2017
Notes $ $

Investment income
Interest income 1,487 7,266
Distributions and dividends income 809,905 729,371
Net gains/(losses) on financial instruments at fair value through profit or loss (2,770,410) 2,527,218
Net foreign exchange gains/(losses) (120,770) (42,002)
Other operating income . 1.077 48,306
Total net investment income/({loss) (2,078.711) 3,270,159
Expenses )
Management fees 293,485 260,323
Transaction costs 535 12,807
Withholding tax expense 542 1,248
Total operating expenses 294,562 274,378
Profit/(loss) from operating activities (2,373,273} 2,995,781
Finance costs
Distributions to unitholders 8 (264,372) -
Change in net assets attributable to unitholders 7 (2,637,645) 2,995,781

Profit/(loss) for the half-year . o

Other comprehensive income for the half-year - -
Total comprehensive income for the half-year - -

The above statement of comprehensive income should be read in conjunction with the accompanying nofes.



Aberdeen Standard Multi-Asset Real Return Fund
Statement of financial position
As at 31 December 2018

Statement of financial position

As at
31 December 30 June
2018 2018
Notes $ $

Assets

Cash and cash equivalents ’ 1,902,051 4,735,865
Receivables 122,745 166,770
Applications receivable 2,214 47,682
Balances due from brokers 1,340,608 3,946,299
Financial assets at fair value through profit or loss 4,6 85,344,912 89,775,658
Total assets 88,712,530 98,662,274
Liabilities

Payables 264,981 91,373
Redemptions payable 202,705 128,640
Balances due to brokers 6,354 1,150,437
Distributions payable 8 235,157 1,225,199
Financial liabilities at fair value through profit or loss 56 795,804 301,169
Total liabilities (excluding net assets attributable to unitholders) 1,505,001 2,896,818
Net assets attributable to unitholders - liability 7 87,207,529 95,765,456

The above statement of financial position should be read in conjunction with the accompanying notes.

-7-



Aberdeen Standard Multi-Asset Real Return Fund
Statement of changes in equity
For the half-year ended 31 December 2018

Statement of changes ir; equity

For the half-year ended 31 December 2018

The Scheme’s net assets attributable to unitholders are classified as a liability under AASB 132 Financial
Instruments: Presentation. As such, the Scheme has no equity and no items of changes in equity have been presented for
the current or comparative period.



Aberdeen Standard Multi-Asset Real Return Fund
Statement of cash flows
For the half-year ended 31 December 2018

Statement of cash flows

Half-year ended
31 December 31 December
2018 2017
$ $

Cash flows from operating activities

Proceeds from sale of financial instruments at fair value through profit or loss 12,173,977 18,246,707
Purchase of financial instruments at fair value through profit or loss (8,159,558) (18,823,048)
Distributions and dividends received 408,236 319,497
Interest received 1,868 22,892
Other income received 35,612 170,588
Management fees paid (118,016) (259,208)
Payment of other operating expenses - (134,208)
Proceeds from / (payments for) foreign exchange movements (147,524) (48.,525)
Net cash inflow/(outflow) from operating activities 4,194,595 (505,305)
Cash flows from financing activities

Proceeds from applications by unitholders 3,846,314 14,130,270
Payments for redemptions by unitholders (9,676,277) (5,156,555)
Distributions paid ) (1,225,200) (4,647.573)
Net cash inflow/(outflow) from financing activities i (7,055,163) 4,326,142
Net increase/(decrease) in cash and cash equivalents (2,860,568) 3,820,837
Cash and cash equivalents at the beginning of the half-year 4,735,865 2,830,059
Effects of foreign currency exchange rate changes on cash and cash equivalents 26,754 6,523
Cash and cash equivalents at the end of the half-year 1,902,051 6,657,419

The above statement of cash flows should be read in conjunction with the accompanying notes.
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Aberdeen Standard Multi-Asset Real Return Fund
Notes to the interim financial statements

For the half-year ended 31 December 2018
(continued)

1 General information
This interim financial report covers Aberdeen Standard Multi-Asset Real Return Fund (the “Scheme”) as an individual entity.

The Responsible Entity of the Scheme is Aberdeen Standard Investments Australia Limited (the “Responsible Entity”). The
Responsible Entity’s registered office is Level 10, 255 George Street, Sydney NSW 2000. This interim financial report is
presented in Australian currency.

This interim financial report was authorised for issue by the directors on 12 March 2019. The directors of the Responsible
Entity have the power to amend and reissue the interim financial report.

2 Basis of preparation of interim financial statements

This general purpose financial teport for the half-year ended 31 December 2018 has been prepared in accordance with
Corporations Act 2001 and Australian Accounting Standards AASB 134 Interim Financial Reporting. Compliance with AASB
134 ensures compliance with International Financial Reporting Standard IAS 34 Interim Financial Reporting.

This interim financial report does not include all the notes of the type normally included in an annual financial report.
Accordingly, this financial report should be read in conjunction with the annual financial report for the year ended 30 June
2018 and any public announcements made in respect of the Scheme during the interim reporting period in accordance with
the continuous disclosure requirements of the Corporations Act 2001.

(a) Changes in significant accounting policies

Except as disclosed below, the accounting policies adopted in these interim financial statements are consistent with those
of the previous financial year.

The Scheme applies, for the first time, AASB 9 Financial Instruments and AASB 15 Revenue from Contracts with
Customers. The nature and effect of the restatement of previous financial statements as required by AASB 134, are
disclosed below.

(b) AASB 9 Financial Instruments

AASB 9 Financial Instruments became effective for financial years commencing on or after 1 January 2018. AASB 9
replaces AASB 139 Financial Instruments: Recognition and Measurement, including the following three aspects of the
accounting for financial instruments: classification and measurement, impairment and hedge accounting.

(i) Classification and measurement

Equity instruments and Derivatives are measured at fair value through profit or loss unless, for equity instruments not held
for trading, an irrevocable option is taken to measure at fair value through other comprehensive income.

Assets

The Scheme classifies its investments based on its business model for managing those financial assets and the contractual
cash flow characteristics of the financial assets. The Scheme’s portfolio of financial assets is managed and performance is
evaluated on a fair value basis in accordance with the Scheme’s documented investment strategy. The Responsible Entity

evaluates the information about these financial assets on a fair value basis together with other related financial information.

For equity securities and derivatives such as futures and foreign currency contracts, the contractual cash flows of these
instruments do not represent solely payments of principal and interest (SPPI).

The Scheme holds equity securities of $2,458,664 (2018: $2,372,277) and unit trusts of $82,865,163 (2018: $87,171,150)
which had previously been designated at fair value through profit or loss. On adoption of AASB 9 these securities are
mandatorily classified as fair value through profit or loss.

The Scheme holds derivatives of $21,085 (2018: $232,231) which had previously been held for trading. On adoption of
AASB 9 these securities are mandatorily classified as fair value through profit or loss.

-11-



Aberdeen Standard Multi-Asset Real Return Fund
Notes to the interim financial statements

For the half-year ended 31 December 2018

. (continued)

2 Basis of preparation of interim financial statements (continued)

(b) AASB 9 Financial Instruments (continued)
(i) Classification and measurement (continued)

Consequently, these investments are measured at fair value through profit or loss, which is the same measurement basis as
previously applied under AASB 139.

For other receivables and payables, including amounts due to/from brokers, these balances are classified at amortised cost
as they are deemed to be held in a business model with the objective to collect contractual cash flows through to maturity,
and whose terms meet the SPPI (solely payments of principal and interest) criterion by virtue of the fact that payments
pertain to only principal and/or simple interest and have a maturity of less than 12 months.

Liabilities.
Derivative contracts that have a negative fair value are presented as liabilities at fair value through profit or loss.

The Scheme holds derivatives of $795,804 (2018:$301,169) which had previously been held for trading. On adoption of
AASB 9 these securities are mandatorily classified as fair value through profit or loss.

Measurement

At initial recognition, the Scheme measures financial assets and financial liabilities at fair value plus, in the case of a
financial asset or liability not’measured at fair value through profit or loss, transaction costs.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are measured
at fair value. Gains and losses arising from changes in the fair value of the financial assets or financial liabilities at fair value
through profit or loss category are presented in the Statement of Comprehensive Income within ‘Net gains/(losses) on
financial instruments at fair value through profit or loss’ in the period in which they arise. »

For further details on how the fair values of financial instruments are determined please see note 3 to the financial
statements.

Subsequent to initial recognition, financial assets and liabilities measured at amortised cost will use the effective interest
rate method and are presented net of provisions for impairment.

(i) Impairment

AASB 9 also introduces a new expected credit loss (ECL) approach to recognise and measure impairment, which replaces
AASB 139's incurred loss approach. AASB 9 requires the Scheme to record an allowance for ECLs for all financial assets
not held at FVTPL.

The ECL approach is based on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Scheme expects to receive. The shortfall is then discounted at an approximation to the asset's
original effective interest rate.

.

For receivables, due from brokers, margin accounts and applications receivable, the Scheme has applied the standard’s
simplified approach and has calculated ECLs based on lifetime expected credit losses.

The Scheme considers a financial asset in default when contractual payment are 90 days past due. However, in certain
cases, the Scheme may also consider a financial asset to be in default when internal or external information indicates that
the Scheme is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Scheme.

The Scheme does not have a history of significant credit losses on its financial assets not held at fair value and does not
anticipate significant credit losses into the future, and therefore, no provisions have been made upon adoption of the new
standard.

There was no material impact to the Fund upon adoption of the ECL requirements of AASB 9.

40-



Aberdeen Standard Multi-Asset Real Return Fund
Notes to the interim financial statements

For the half-year ended 31 December 2018
(continued)

2 Basis of preparation of interim financial statements (continued)
(b) AASB 9 Financial Instruments (continued)

(iii) Hedge accounting

The Scheme does not apply hedge accounting.

(iv) Investment income

Interest income from financial assets at amortised cost is recognised on a time-proportionate basis using the effective
interest method and includes interest from cash and cash equivalents.

interest from financial assets at fair value through profit or ioss is determined based on the contractual coupon interest rate
and includes interest from debt securities.

Distribution income from financial assets at fair value through profit or loss is recognised in the condensed statement of
comprehensive income within distribution income when the Scheme’s right to receive payments is established.

The Scheme’s measurement of investment income under AASB 9 is consistent with the measurement basis previously
applied under AASB 139.

(v) Restatement of comparatives
Comparatives are not being re-stated for the reasons mentioned above.
(vi) Derecognition

Accounting for derecognition of financial instruments remain unchanged from the requirements of AASB 139.

(c) AASB 15 Revenue from Contracts with Customers

AASB 15 Revenue from Contracts with Customers is effective for financial years commencing on or after 1 January 2018
and it replaces AASB 118 Revenue and related Interpretations.

The adoption of AASB 15 does not have an impact on the Scheme’s accounting policies or the amounts recognised in the
financial statements because the Scheme’s main sources of income (i.e. interest, dividends, distributions and gains on
financial instruments held at fair value) are all outside the scope of the new accounting standard.

There are no other standards, interpretations or amendments to existing standards that are effective for the first time for
financial years commencing on or after 1 January 2018 that have a material impact on the amounts recognised in the prior
periods or will affect the current or future periods.

3 Fair value measurement

The Scheme measures and recognises the following financial assets and liabilities at fair value on a recurring basis:

. Financial assets / liabilities at fair value through profit or loss (FVTPL) (see Note 4 and Note 5); and

. Derivative financial instruments (see Note 6).

The Scheme has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period.
AASB 13 requires disclosure of fair value measurements’by level of the following fair value hierarchy:

. quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

. inputs other than quoted prices included within leve! 1 that are observable for the asset or liability, either directly or
indirectly (level 2); and

. inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3)

-13-



Aberdeen Standard Multi-Asset Real Return Fund
Notes to the interim financial statements

For the half-year ended 31 December 2018
(continued)

3 Fair value measurement (continued)
(i) Fair value in an active market (level 1)

The fair value of financial assets and liabilities traded in active markets are based on quoted market prices at the close of
trading at the end of the reporting period without any deduction for estimated future selling costs. For the majority of its
investments, the Scheme relies on information provided by independent pricing services for the valuation of its investments.

The quoted market price used for financial assets and liabilities is the last traded price. Where the last traded price does not
fall within the bid-ask spread, an assessment is performed by management to determine the appropriate valuation price to
use that is most representative of fair value.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm'’s length basis.

An active market is a market in which fransactions for the asset or liability take place with sufficient frequency and volume to
provide pricing information on an ongoing basis.

(i) ’ Fair value in an inactive or unquoted market (level 2 and level 3)

The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques. These include the use of recent arm’s length market transactions, reference to the current fair value of a
substantially similar other instrument, discounted cash flow techniques, option pricing models or any other valuation
technique that provides a reliable estimate of prices obtained in actual market transactions.

Where discounted cash flow techniques are used, estimated future cash flows are based on management's best estimates
and the discount rate used is a market rate at the end of the reporting period applicable for an instrument with similar terms
and conditions.

.

For other pricing models, inputs are based on market data at the end of the reporting period. Fair values for unquoted
equity investments are estimated, if possible, using applicable price/earnings ratios for similar listed companies adjusted to
reflect the specific circumstances of the issuer.

The fair value of derivatives that are not exchange traded is estimated as the amount that the Scheme would receive or pay
to terminate the contract at the end of the reporting period taking into account the current market conditions (volatility and
appropriate yield curve) and the current creditworthiness of the counterparties. The fair value of a forward contract is
determined as a net present value of estimated future cash flows, discounted at appropriate market rates as at the
valuation date.

Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions. The
output of a model is always an estimate or approximation of a value that cannot be determined with certainty, and valuation
techniques employed may not fully reflect all factors relevant to the positions the Scheme holds. Valuations are therefore
adjusted, where appropriate, to allow for additional factors including fiquidity risk and counterparty risk.

The investments in other unit trusts are recorded at the redemption value per unit as reported by the investment managers
of such funds. Some of the inputs to these models may not be market observable and are therefore estimated based on
assumptions.

-14-
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Aberdeen Standard Multi-Asset Real Return Fund
Notes to the interim financial statements

For the half-year ended 31 December 2018
(continued)

3 Fair value measurement (continued)
Recognised fair value measurement

The following table presents the Scheme's financial assets and liabilities measured and recognised at fair value as at
31 December 2018 and 30 June 2018.

Level 1 Level 2 Level 3 Total
As at 31 December 2018 $ $ $ $
Financial assets at fair value through profit or
loss
Derivatives 21,085 - - 21,085
Australian listed equity securities 180,146 - - 180,146
International listed equity securities 2,278,518 - - 2,278,518
Australian unlisted managed investment schemes - 30,697,707 - 30,697,707
International unlisted managed investment schemes - 50,045,432 - 50,045,432
Listed managed investment schemes 2,122,024 - - 2,122,024
Total 4,601,773 . 80,743,139 - 85,344,912
Financial liabilities at fair value through profit or
loss
Derivatives - 795,804 - 795,804
Total ; - 795,804 - 795,804
Level 1 Level 2 Level 3 Total
As at 30 June 2018 $ ’ $ $ $
Financial assets at fair value through profit or
loss
Derjvatives - 232,231 - 232,231
Australian listed equity securities 240,723 - - 240,723
International listed equity securities 2,131,554 - - 2,131,554
Australian unlisted managed investment schemes - 35,572,913 - 35,672,913
International unlisted managed investment schemes - 48,901,521 - 48,901,521
Listed managed investment schemes ‘ 2,696,716 - - 2,696,716
Total 5,068,993 84,706,665 - 89,775,658
Financial liabilities at fair value through profit or
loss
Derivatives - 301,169 - 301,169
Total - 301,169 - 301,169

(i) Transfers between levels

The Scheme’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the
reporting period.

There were no transfers between the levels for the half-year ended 31 December 2018 and year ended 30 June 2018.
There were also no changes made to any of the valuation techniques applied as of 30 June 2018.

(i) Fair value measurements using significant unobservable inputs (level 3)

The Scheme did not hold any financial instruments with fair value measurements using significant unobservable inputs
during the half-year ended 31 December 2018 or year ended 30 June 2018.

-15-



Aberdeen Standard Muiti-Asset Real Return Fund
Notes to the interim financial statements

For the half-year ended 31 December 2018
(continued)

3 Fair value measurement (continued)
(i) Valuation processes

Portfolio reviews are undertaken regularly by management to identify securities that potentially may not be actively traded
or have stale security pricing. This process identifies securities which possibly could be regarded as being level 3 securities.
Further analysis, should it be required, is undertaken to determine the accounting significance of the identification. For
certain security types, in selecting the most appropriate valuation model, management performs back testing and considers
actual market transactions. Changes in allocation to or from level 3 are analysed at the end of each reporting period.

(iv)  Financial instruments not measured at fair value
The carrying value less impairment provision of other receivables and payables are assumed to approximate their fair

values due to their short term nature.

4 Financial assets at fair value through profit or loss

As at
31 December 30 June
2018 2018
$ $
Financial assets at fair value through profit or loss
Derivatives (Note 6) 21,085 232,231
Australian listed equity securities 180,146 240,723
International listed equity securities 2,278,518 2,131,554
Australian unlisted managed investment schemes 30,697,707 35,572,913
International unlisted managed investment schemes 50,045,432 48,901,521
Listed managed investment schemes : 2,122,024 2,696,716
Total financial assets at fair value through profit or loss 85,344,912 89,775,658
5 Financial liabilities at fair value through profit or loss
As at
31 December 30 June
2018 2018
$ 3
Financial liabilities at fair value through profit or loss
Derivatives (Note 6) 795,804 301,169
Total financial liabilities at fair value through profit or loss 795,804 301,169

6 Derivative financial instruments

In the normal course of business the Scheme may enter into transactions in various derivative financial instruments with
certain risks. A derivative is a financial instrument or other contract which is settled at a future date and whose value
changes in response to the change in a specified interest rate, financial instrument price, commodity price, foreign
exchange rate, index of prices or rates, credit rating or credit index or other variable.

Derivative financial instruments require no initial net investment or an initial net investment that is smaller than would be
required for other types of contracts that would be expected to have a similar response to changes in market factors.

-16-



Aberdeen Standard Multi-Asset Real Return Fund
Notes to the interim financial statements

For the half-year ended 31 December 2018
(continued)

6 Derivative financial instruments (continued)

Derivative transactions include many different instruments, such as futures and foreign currency contracts. Consequently,
the use of derivatives is multifaceted and may include:

. hedging to protect an asset or liability of the Scheme against a fluctuation in market values or to reduce
volatility;

. a substitution for trading of physical securities; and
. adjusting asset exposures within the parameters set in the investment strategy.

Derivatives are not used to gear (leverage) a portfolio. Gearing a portfolio would occur if the level of exposure to the
~markets exceeds the underlying value of the Scheme.

The Scheme holds the following derivative instruments:

(a) Futures

Futures are contractual obligations to buy or sell financial instruments on a future date at a specified price established in an
organised market. The futures contracts are collateralised by cash or marketable securities. Changes in futures contracts’
values are settled daily with the exchange. Index futures are contractual obligations to receive or pay a net amount based
on changes in indices at a future date at a specified price, established in an organised financial market.

(b) Foreign currency contracts

Foreign currency contracts are primarily used by the Scheme to hedge against foreign currency exchange rate risks on its
non-Australian dollar denominated trading securities. The Scheme agrees to receive or deliver a fixed quantity of foreign
currency for an agreed upon price on an agreed future date. Foreign currency contracts are valued at the prevailing bid
price at the end of each reporting period. The Scheme recognises a gain or loss equal to the change in fair value at the
end of each reporting period.

Notional amounts are the underlying amounts to foreign currencies upon which the fair value of the foreign currency
contracts traded by the Scheme is based. While notional amounts do not represent the current fair value and are not
necessarily indicative of the future cash flows of the Scheme’s foreign currency contracts, the underlying price changes in
relation to the variables specified by the notional amounts affect the fair values of these derivative financial instruments.

The Scheme’s derivative financial instruments as at 31 December 2018 and 30 June 2018 are detailed below:

Fair Values
Notional Assets Liabilities
31 December 2018 $ $ $
Futures ' 710,228 21,085 -
Foreign currency contracts . 39,396,260 - 795,804
21,085 795,804
Fair Values
Notional Assets Liabilities
30 June 2018 3 $ $
Foreign currency contracts , 41,464,038 232,231 301,169
232,231 301,169

17-



Aberdeen Standard Multi-Asset Real Return Fund
Notes to the interim financial statements

For the half-year ended 31 December 2018
(continued)

7 Net assets attributable to unitholders
Movements in number of units and net assets attributable to unitholders during the half-year were as follows:

As stipulated within the Scheme'’s Constitution, each unit represents a right to an individual share in the Scheme and does
not extend to a right to the underlying assets of the Scheme. There are no separate classes of units and each unit has the
same rights attaching fo it as all other units of the Scheme. ’

Half-year ended
31 December 31 December 31 December 31 December

2018 2017 2018 2017

No. No. $ $
Opening balance 52,217,896 48,209,211 95,765,456 86,600,595
Applications 2,064,237 7,790,917 3,800,846 14,175,666
Redemptions (5,324,346) (2,827,042) (9,750,342) (5,131,023)
Units issued upon reinvestment of distributions 16,406 - 29,214 -
Change in net assets attributable to unitholders - - (2,637,645) 2,995,781
Closing balance 48,974,193 53,173,086 87,207,529 98,641,019

Capital risk management

The Scheme considers its net assets attributable to unitholders as capital, notwithstanding net assets attributable to
unitholders are classified as a liability. The amount of net assets attributable to unitholders can change significantly on a
daily basis as the Scheme is subject to daily applications and redemptions at the discretion of unitholders.

Daily applications and redemptions are reviewed relative to the liquidity of the Scheme’s underlying assets on a daily basis
by the Responsible Entity. Under the terms of the Scheme Constitution, the Responsible Entity has the discretion to reject
an application for units and to defer or adjust a redemption of units if the exercise of such discretion is in the best interests
of unitholders.

8 Distributions to unitﬁolders

The distributions paid/payable for the half-year were as follows:

Half-year ended
31 December 31 December 31 December 31 December
2018 2018 2017 2017
$ CPU 3 CPU
Distributions paid (interim) 29,215 0.54 - -
Distributions payable (interim) 235,157 0.54 - -

Total distributions 264,372 -
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Aberdeen Standard Multi-Asset Real Return Fund
Notes to the interim financial statements

For the half-year ended 31 December 2018

‘ (continued)

9 Related party transactions

Responsible Entity

The Responsible Entity of the Scheme is Aberdeen Standard [nvestments Australia Limited-(ABN 59 002 123 364). The
ultimate owner of Aberdeen Standard Investments Australia Limited is Standard Life Aberdeen PLC in the United Kingdom
and the Scheme continues to be managed by a wholly owned Australian subsidiary of Standard Life Aberdeen PLC.

The directors of Aberdeen Standard Investments Australia Limited during the half-year and up to the date of this report are
as follows:

Hugh Young

Brett Jollie

Robert Penaloza

Gil Orski

Stuart James

Nicholas George Bishop (resigned 28 February 2019)

(&) There have been no other significant changes to the related party transactions disclosed in the last annual report.

(b)  All transactions with related parties are conducted on normal commercial terms and conditions. From time to time the
Scheme or its director-related entities may invest in or withdraw from the Scheme. These investments or withdrawals
are on the same terms and conditions as those entered into by other Scheme investors or are trivial and domestic in
nature.

10 Events occurring after the reporting period

As the investments are measured at their 31 December 2018 fair values in the financial report, any volatility in values
subsequent to the end of the reporting period is not reflected in the statement of comprehensive income or the statement of
financial position. However the current value of investments has been reflected in the current unit price.

No significant events have occurred since the end of the reporting period which would impact the financial position of the
Scheme disclosed in the statement of financial position as at 31 December 2018 or on the results and cash flows of the
Scheme for the half-year ended on that date.

11 Contingent assets and liabilities and commitments

There are no outstanding contingent assets, liabilities or commitments as at 31 December 2018 and 30 June 2018.
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Aberdeen Standard Multi-Asset Real Return Fund
Directors' declaration
31 December 2018

Directors’ declaration

In the opinion of the directors of Aberdeen Standard Investments Australia Limited, the Responsible Entity of Aberdeen
Standard Multi-Asset Real Return Fund (the “Scheme”):

(a) the financial statements and notes set out on pages 6 to 19, are in accordance with the Corporations Act 2001,
including:

(iy  giving a true and fair view of the Scheme’s financial position as at 31 December 2018 and of its
performance, for the six month period ended on that date; and

(i) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001; and

(b) there are reasonable grounds to believe that the Scheme will be able to pay its debts as and when they
become due and payable.

Signed in accordance with a resolution of the directors of Aberdeen Standard Investments Australia Limited:

Brett Jollie
Director

Sydney
12 March 2019
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KPMG

ndependent Audrtors Review Report

To the unitholders of Aberdeen Standard Multi-Asset Real Return Fund

Report on the Interim Financial Report

We have reviewed the accompanying Interim The Interim Financial Report comprises:
Financial Report of Aberdeen Standard Multi-

Asset Real Return Fund. Statement of financial position as at

31 December 2018
Based on our review, which is not an audit, we

have not become aware of any matter that
makes us believe that the Interim Financial
Report of Aberdeen Standard Multi-Asset Real
Return Fund (“the Scheme”} is not in accordance
with the Corporations Act 2001, including: o Notes 1 to 11 comprising a summary of
significant accounting policies and other
explanatory information

e Statement comprehensive income,
Statement of changes in equity and
Statement of cash flows for the half-year
ended on that date

e giving a true and fair view of the Scheme's
financial position as at 31 December 2018
and of its performance for the half-year ¢ The Directors’ Declaration.
ended on that date; and

e complying with Australian Accounting
Standard AASB 134 Interim Financial
Reporting and the Corporations Regulations
2001.

Responsibilities of the Directors for the Interim Financial Report

The Directors of the Responsible Entity, Aberdeen Standard Investments Australia Limited, (“the
Directors”) are responsible for:

o the preparation of the Interim Financial Report that gives a true and fair view in accordance with
Australian Accounting Standards and the Corporations Act 2001

o such internal control as the Directors determine is necessary to enable the preparation of the
Interim Financial Report that is free from material misstatement, whether due to fraud or error.
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Auditor’s responsibility for the review of the Interim Financial Report

Our responsibility is to express a conclusion on the Interim Financial Report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, we have become aware of any matter that makes
us believe that the Interim Financial Report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the Scheme’s financial position as at 31 December 2018 and
its performance for the half-year ended on that date; and complying with Australian Accounting
Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As auditor of
Aberdeen Standard Multi-Asset Real Return Fund, ASRE 24710 requires that we comply with the
ethical requirements relevant to the audit of the annual financial report.

A review of an Interim Period Financial Report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with Australian Auditing
Standards and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001.

Kowie

KPMG

Fepl

Karen Hopkins
Partner

Sydney
12 March 2019
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Directory

Responsible Entity

Aberdeen Standard Investments Australia Limited
ABN 59 002 123 364

Registered Office and Principal Place-of Business
Level 10 |

255 George Street

SYDNEY NSW 2000

Telephone: 1800 636 888

Custodian

State Street Australia Limited

Level 14

420 George Street

SYDNEY NSW 2000

Telephone: 9323 7000

Auditor

KPMG

Tower Three

international Towers Sydney

300 Barangaroo Avenue

- SYDNEY NSW 2000



Responsible entity and registered address
Aberdeen Standard Investments Australia Limited
ABN 59 002 123 364

AFS Licence No. 240263

Level 10, 255 George St Sydney NSW 2000

GPO Box 4306 Sydney NSW 2001

Phone: +61 2 9950 2888 Fax: +61 2 9950 2800
Australia (Toll Free) 1800 636 888
www.aberdeenstandard.com.au

AU-130319-85190-4
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