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Fund concept
For limited professional use only – Not for general distribution. This document outlines a strategy presently in the late stages of
development. The strategy is not yet available for sale and any product details discussed are reflective of current market conditions and
are subject to change.

Aberdeen Standard UK Multi-Sector
Residential Income Fund
This fund will invest in a diversified portfolio of
sustainable residential assets across the UK, and
can be used as an evergreen core strategy.

Why residential?
• Demand/Supply imbalance: Residential occupier demand is
being driven by a number of factors, including strong population
growth, increasing migration, later marriage, shrinking
household sizes, affordability constraints and lifestyle choices.
The development pipeline has also remained muted given
preservation of historic areas, green belts, political opposition to
development and tightening environmental regulations on new
development. We believe this imbalance creates a long-term
structural driver for future returns.
• Enhanced diversification: Given their low correlation with
commercial property sectors, residential investments provide
excellent diversification benefits when held alongside other real
estate assets. The evolution of the residential market is also
expected to continue with the emergence of ‘new’ and
differentiated investment opportunities.
• Defensive/Income-driven returns: Residential assets provide
defensive/counter-cyclical investment performance compared to
traditional real estate assets. Minimal vacancies and a diversified
occupier base also ensure durable income streams. Evidence of
this is that rent collection rates in the residential sector have
remained robust despite the ongoing coronavirus pandemic.

Why the Aberdeen Standard UK Multi-Sector
Residential Income Fund?
• Increased investment opportunities: The fund can invest across
a wide range of properties, including build-to-rent and
purpose-built student accommodation, as well as emerging
residential assets such as retirement living. This can help us to
make use of tactical allocation in a rapidly evolving asset class.
• ESG focused: The fund is managed within a clear ESG
framework, which revolves around our proprietary ‘ASI ESG
Impact Dial’. That means we’ll focus on assets with high
environmental, social and governance (ESG) performance
attributes. We believe this will not only future-proof the fund’s
assets but will also help to increase operational efficiency and
enhance returns through boosting net operating income.
*

As at 4 June 2020.

• High-quality focussed portfolio: The fund will focus on investing
in large, high-quality purpose-built residential assets that
minimise capital expenditure, maintenance costs and
depreciation. By sticking to an approach of considering
affordability, accessibility and amenity – what we call our
‘strategic AAA-location approach’ - it means that the fund will
only invest in locations with strong demand and supply
fundamentals.
• Enhanced flexibility: Where existing stock is limited, the fund
will have the flexibility to support forward-funding of new builds
that can provide better-quality configuration and pricing, as well
as reducing risk.

Why Aberdeen Standard Investments for
residential real estate?
• Team: We have a dedicated UK Residential team with extensive
experience in the UK market. This is supported by wider global
real estate expertise.
• Track record: We have a strong track record in residential
properties in both the UK and Europe, having invested in this
sector since 1996. We currently hold £6.5 billion* in assets under
management.
• Deployment: Our ability to deploy capital is enhanced through
existing deep relationships across the market and extensive
access to opportunities through our UK Transactions team.
• Research and strategy overlay: We believe the combination of
skills, experience and a proven investment process from our
dedicated Real Estate Research and Strategy teams will help the
fund to control risk and drive performance.

Stabilised portfolio target asset allocation

ESG target metrics using the ‘ASI ESG Impact Dial’

Partnerships

20%

Biodiversity
6.0

Discrimination

Land & Water Contamination
Outdoor Air Quality

5.0
Occupier quality

40%

Landscape Quality

4.0

Occupier
engagement

3.0

Transport

1.0

Operational Carbon
& Energy

2.0

Water

Waste avoidance/
circularity

Digital

Climate resilience

Smart

40%

Vulnerability & Inclusion

Wellbeing
Skills & Enterprise

Build-to-rent assets
Purpose-built student accommodation assets

House standard

Other residential assets

Fund target

Accessibility
& Experience

Affordability

Market standard
Advanced ESG performance
Exceptional ESG performance

• Build-to-rent assets: These are large, high-quality purpose-built
residential blocks. They provide a durable income source, with a
low correlation to other real estate asset classes, from a
substantial and growing marketplace.
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• Other residential assets: Senior living is emerging in the UK as an
asset class, with many people continuing to rent into retirement.
Micro and co-living are also growing trends.
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Theoretical investment characteristics and guidelines for the Fund concept. Fund launch is subject to Group approvals. Target returns are
offered as strategy goals and are not referenced to past performance. There can be no guarantee the target returns will be achieved.
Returns are on fund stabilisation. Source: Aberdeen Standard Investments, July 2020.

Important Information
For limited professional use only – Not for general distribution
Investors should be aware that past performance is not a guide to future results. The value of investments, and the income from them,
can go down and you may get back less than the amount invested.
The views expressed in this document should not be construed as advice on how to construct a portfolio or whether to buy, retain or sell
a particular investment. The information contained in this document is for exclusive use by professional customers/eligible
counterparties (ECPs) and not the general public. The information is being given only to those persons who have received this document
directly from Aberdeen Standard Investments (ASI) and must not be acted or relied upon by persons receiving a copy of this document
other than directly from ASI. No part of this document may be copied or duplicated in any form or by any means or redistributed without
the written consent of ASI.
The information contained in this marketing document should not be considered as an offer, investment recommendation or solicitation,
to deal in the shares of any securities or financial instruments. It is not intended for distribution or use by any person or entity who is a
citizen or resident of or located in any jurisdiction where such distribution, publication or use would be prohibited. No information,
opinions or data in this document constitute investment, legal, tax or other advice and are not to be relied upon in making an investment
or other decision.
United Kingdom (UK): Aberdeen Asset Managers Limited, registered in Scotland (SC108419) at 10 Queen’s Terrace, Aberdeen, AB10 1XL.
Standard Life Investments Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. Both companies are
authorised and regulated in the UK by the Financial Conduct Authority.
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