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Sustainable Development
Equity Approach
ASI’s Sustainable Development Equity investments seek to generate strong long-term performance by allocating capital to companies
that may deliver a strong financial return and demonstrate – via their products, services, and actions – an active and material alignment
to one or more of the United Nation’s (UN) Sustainable Development Goals (SDGs).

Our sustainable development proposition

Investing in companies that are delivering
an attractive financial return while making
a positive contribution to society.

Investments aligned with UN Sustainable
Development Goals (SDGs), which seeks to
address the world’s greatest challenges.

Company engagement to increase
alignment, demonstrate intentionality and
better disclose SDG activities.

In doing so, companies reflect a commitment to help address the world’s most pressing problems and support a shift to a more
sustainable economy.
The SDGs are designed to address the world’s major long-term challenges. These include climate change, growing social inequality,
and unsustainable production and consumption. We believe alignment with the SDGs creates tangible opportunities for companies
to contribute positively to society and the environment, while simultaneously enhancing the long-term financial value of the business.

Investment approach
In managing our sustainable equity strategies, we will seek to:
invest in a highly active portfolio of what we
believe are companies that can deliver strong
financial returns, while actively contributing
towards the UN’s SDGs and delivering positive
and sustainable change.

be diversified and active, delivering both
attractive financial returns (reference index
return plus 3%1) and positive sustainable development outcomes.

benefit from our active engagement with
companies, where we encourage positive
changes in corporate behaviour.

leverage the support and insights of our large,
dedicated equity teams that have been
managing emerging markets and Asian
equities since the 1980s.

Source: Aberdeen Standard Investments. As at 1.11.2019. This is an internal performance target which the Investment Manager aims to achieve as at the date of this document.
This target is not based on past performance, may be subject to change and cannot be guaranteed. Investors should always refer to the investment objective and restrictions as stated
in the latest prospectus.
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Sustainable Development Equity Approach

Our portfolio managers combine the expert analysis of our equity teams with the insights of our Environmental, Social and Governance
(ESG) specialists. This allows us to assess a company’s alignment with ASI’s established eight-pillar SDGs framework.

Pillars

Sub-themes

Circular Economy

Resource efficiency
Material recovery and reuse

Sustainable Energy

Access to energy
Clean energy
Energy efficiency

Food & Agriculture

Water & Sanitation

Health & Social Care

Access to nutrition
Food quality
Sustainable agriculture
Access to water & hygiene
Clean water
Water efficiency
Access to healthcare & social care
Enhanced healthcare
Drug development

Financial Inclusion

Access to financial services

Sustainable Real Estate &
Infrastructure

Affordable housing
Eco-construction
Improved access

Education & Employment

Access to education and skills development
Quality employment and job creation

SDG Leader

Companies that are integral to the supply chain for
progressing towards the UN SDGs, or do not currently
meet our materiality requirements.

Assessment criteria
Our Sustainable Development Equity strategies will follow a fundamental, bottom-up investment research process in which ESG analysis
and company engagement are integral parts of our assessment of the investment potential of all companies.
We will invest in companies with a minimum of 20% of their revenue, capital or operating expenditure – or research and development –
linked to the UN’s SDGs2. We will also invest up to 10% in SDG leaders. These are companies that are considered to be integral to the
supply chain for progressing towards the UN’s SDG’s, but do not currently meet the 20% materiality requirement. Distinct company
research notes for each stock in the Sustainable Development funds capture and formally document the SDG impact made by each
company and the needs they meet.

2

The Sustainable Development Goals are the blueprint to achieve a better and more sustainable future for all. They address the global challenges the world faces, including those related
to poverty, inequality, climate, environmental degradation, prosperity, and peace and justice. The 17 goals were adopted in 2015 and are contained in the 2030 Agenda for Sustainable
Development. Further information is available at www.un.org/sustainabledevelopment/.

Sustainable Development Equity Approach

03

Sustainable development investment process
ESG assessment is embedded through all stages of the investment process
Idea generation
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Universe
• Extensive coverage
of market
• Teams across the region

Company Assessment
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Identify “Buys”
• Business fundamentals
and key drivers
• Dynamics – what’s changing?
• Financials and valuation
analysis and forecast
• ESG analysis
• Sector review

Portfolio Construction

SDG Assessment
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Alignment & Materiality
• Pillar alignment
• Quantify materiality
of investment
• Company engagement
• Track and measure activity
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Stock selection
•
•
•
•
•

Portfolio construction group
Risk review
Portfolio construction tools
Team debate
Model portfolio /
position sizing

Screening
The sustainable development strategies will apply binary screens in order to exclude companies that operate or generate significant
revenues in certain sectors. It will also exclude companies which have failed to uphold one or more of the UN Global Compact’s ‘10
principles’ which are derived from the Universal Declaration of Human Rights, the International Labour Organization’s Declaration on
Fundamental Principles and Rights at Work, the Rio Declaration on Environment and Development, and the United Nations Convention
Against Corruption. Further information on these can be viewed at https://www.unglobalcompact.org/what-is-gc/mission/principles.
In particular the strategy will exclude the following businesses from the possible investment choices:
• businesses which make over 10% of their gross annual turnover from gambling
• businesses which make over 10% of their gross annual turnover from the production and/or sale of tobacco products
• businesses which make over 10% of their gross annual turnover from the production and/or sale of alcohol
• companies which manufacture or sell nuclear weapons or cluster munitions, conventional weapons or weapons systems.
• businesses which derive any revenue from thermal coal
• businesses which derive any revenue, estimated or reported, from unconventional oil and gas. This includes revenues from oil sands,
oil shale (kerogen-rich deposits), shale gas, shale oil, coal seam gas, and coal bed methane
• businesses which derive any revenue from oil and gas activities as per the definition of the California State Department of Insurance.
These include revenues from extraction and production, pipelines and transportation and refining but exclude revenues from
distribution / retail, equipment and services, petrochemicals, biofuel production and sales and trading activities.

Engagement
At ASI, we engage actively and regularly with companies. This allows us to question their ability to deliver financial returns and ensure
that positive social and environmental impact remains part of their core strategy. Our active engagement approach enables us to learn
more about a company’s sustainability strategy and impact. It also means we can appraise company management, encourage best
practice on ESG issues and/or exchange views.
Through this, we seek to increase the SDGs alignment of our holdings and ensure they remain or become better companies.

Reporting
Measurement and reporting on companies’ alignment to the UN’s SDGs is a developing area. We are committed to present regular
reports on the companies we invest in and the engagement activity of the fund managers.

Important Information
Past performance is not a guide to future results. The value of investments, and the income from them, can go down as well as up
and clients may get back less than the amount invested.
The views expressed in this document should not be construed as advice or an investment recommendation on how to construct
a portfolio or whether to buy, retain or sell a particular investment. The information is being given only to those persons who have
received this document directly from Aberdeen Asset Managers Limited or Standard Life Investments Limited (together “Aberdeen
Standard Investments”) and must not be acted or relied upon by persons receiving a copy of this document other than directly from
Aberdeen Standard Investments. No part of this document may be copied or duplicated in any form or by any means or redistributed
without the written consent of Aberdeen Standard Investments.
The information contained herein including any expressions of opinion or forecast have been obtained from or is based upon sources
believed by us to be reliable but is not guaranteed as to the accuracy or completeness.
Any data contained herein which is attributed to a third party (“Third Party Data”) is the property of (a) third party supplier(s)
(the “Owner”) and is licensed for use by Standard Life Aberdeen*. Third Party Data may not be copied or distributed. Third Party Data is
provided “as is” and is not warranted to be accurate, complete or timely. To the extent permitted by applicable law, none of the Owner,
Standard Life Aberdeen* or any other third party (including any third party involved in providing and/or compiling Third Party Data) shall
have any liability for Third Party Data or for any use made of Third Party Data. Neither the Owner nor any other third party sponsors,
endorses or promotes the fund or product to which Third Party Data relates.
*

Standard Life Aberdeen means the relevant member of Standard Life Aberdeen group, being Standard Life Aberdeen plc together with
its subsidiaries, subsidiary undertakings and associated companies (whether direct or indirect) from time to time.

Aberdeen Asset Managers Limited is registered in Scotland (SC108419) at 10 Queen’s Terrace, Aberdeen, AB10 1XL, Standard Life
Investments Limited is registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL, and both companies are authorised and
regulated in the UK by the Financial Conduct Authority.
This content is available in the following countries/regions and issued by the respective entities detailed below:
Europe, Middle East and Africa
United Kingdom (UK): Aberdeen Asset Managers Limited, registered in Scotland (SC108419) at 10 Queen’s Terrace, Aberdeen, AB10 1XL.
Standard Life Investments Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. Both companies are
authorised and regulated in the UK by the Financial Conduct Authority. Austria, Cyprus, Denmark, Finland, France, Germany, Gibraltar,
Greece, Iceland, Ireland, Italy, Luxembourg, Malta, Netherlands, Norway, Portugal, Spain, and Sweden: Aberdeen Asset Managers
Limited, registered in Scotland (SC108419) at 10 Queen’s Terrace, Aberdeen, AB10 1XL. Standard Life Investments Limited. Registered in
Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. Both companies are authorised and regulated in the UK by the Financial
Conduct Authority. Switzerland: Aberdeen Standard Investments (Switzerland) AG (“ASIS”). Registered in Switzerland under company no.
CHE-114.943.983. Registered Office: Schweizergasse 14, 8001 Zurich. ASIS holds a distribution licence from FINMA. Abu Dhabi Global
Market (“ADGM”): Aberdeen Asset Middle East Limited. Regulated by the ADGM Financial Services Regulatory Authority. Aberdeen Asset
Middle East Limited, 6th floor, Al Khatem Tower, Abu Dhabi Global Market Square, Al Maryah Island, PO Box 5100737, Abu Dhabi, United
Arab Emirates. South Africa: Aberdeen Asset Managers Limited (“AAML”). Registered in Scotland (SC108419) at 10 Queen’s Terrace,
Aberdeen, AB10 1XL. AAML holds a Category I financial services provider (FSP) licence in terms of the Financial Advisory and Intermediary
Services Act, 2002, (FAIS) under licence 43675.
Asia-Pacific
Australia and New Zealand: Aberdeen Standard Investments Australia Limited ABN 59 002 123 364, AFSL No. 240263. In New Zealand to
wholesale investors only as defined in the Financial Markets Conduct Act 2013 (New Zealand). Hong Kong: Aberdeen Standard
Investments (Hong Kong) Limited. This document has not been reviewed by the Securities and Futures Commission. Indonesia: PT
Aberdeen Standard Investments Indonesia. PT Aberdeen Standard Investments Indonesia is an investment manager license holder,
registered and supervised by the Indonesia Financial Services Authority (OJK). Japan: Aberdeen Standard Investments (Japan) Limited
Malaysia: Aberdeen Standard Investments (Malaysia) Sdn Bhd, Company Number: 690313-D. The People’s Republic of China (“PRC”):
Aberdeen Standard Asset Management (Shanghai) Co., Ltd in the PRC only. Taiwan: Aberdeen Standard Investments Taiwan Limited,
which is operated independently, 8F, No.101, Songren Rd., Taipei City, Taiwan Tel: +886 2 87224500. Thailand: Aberdeen Standard Asset
Management (Thailand) Limited. Singapore: Aberdeen Standard Investments (Asia) Limited, Registration Number 199105448E.
Americas
Brazil: Aberdeen Standard Investments is the marketing name in Brazil for Aberdeen do Brasil Gestão de Recursos Ltda. Aberdeen do
Brasil Gestão de Recursos Ltda. is an entity duly registered with the Comissão de Valores Mobiliários (CVM) as an investment manager.
Canada: Aberdeen Standard Investments (Canada) Limited, (“Aberdeen Standard Investments”), is registered as a Portfolio Manager and
Exempt Market Dealer in all provinces and territories of Canada as well as an Investment Fund Manager in the provinces of Ontario,
Quebec, and Newfoundland and Labrador.

Visit us online
aberdeenstandard.com
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